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INTRODUCTION

This is a sincere attempt to share the little knowledge of trading thave.
| have tried to explain everything that I've leathin the simplest and complete form.

I hope you like the work and use it to its full advantage.

I will forever be here to help you when needed.

Love,

EmperorBTC.
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BEFORE YOU START

I have been trading for about a decade. | have been liquidated, profitable, bankrupt several times.
Here are the RUISthat you MUST follow to survive in the market lteron.

Learn from history or perish. Here are my best trading lessons.

1.HOW MUCH TO INVEST.
Don't invest at the cost of ruining your life.

Your investment should always be an almost insignifieamiunt. If you lose it, it should hurt a bit
but notruin your life. Don't go all in. EVER.

Don't invest more than you can afford to lose.
2. TRADE SPOT. THEN FUTURES.

Practice a lot BEFORE trading.
Watch live charts, draw your levels, then paper trade

After you're comfortable with this, trade spot feometime and ONLY THEN move to
leverage/futures.

Using leverage without spot experience is a crime.
3. TWO SAVIOURS

You cannot and will not survive in the long term without following the two toblsapital
preservation.

i. Stop Loss.
ii. Risk Maagement.

Both these tools are FAR more complicated than they sound. Read, understand and ONLY then trade.
4.DON'T BE A HERO TO FIGHT THE TREND.
Don't try making quick trades by fighting the trend.

Use the weekly time frame and the 50 day moving ageta find the trend and trade only in the
direction of the market.

5.NO GOOD ASSETS.

There are no good and bad assets. Don't get attached to a coin or a stock. Your aim is to make profits,
to buy lowv and sell high.



Keep your logicattachments and emtions away and TRADE THE CHART.

Eg. Cardano is shit but | made good money there.

6. EXIT AT THE FIRST SIGHT OF BEARISHNESS.

Don't pray for a trade to go right. Don't hope.

Your aim is to leave thmarket ASAP. Once the trade gdles opposite directiondon't give control

to the market and keep hoping.

EXIT. Start afresh.
Cut your losses. Keep them small..

7.PLAN.

Don't trade if you don't have a planned entry, exit and invalidation point. iiisgeto opinions of
others will dways get you rekt. Dot even listen to me.

YOU have to plan your entry, position size and invalidation points.
8.IT'S SIMPLE YET MOST DIFFICULT.

Trading is easy, you don't need complicated tools and 5 monitors. Myamstill trades with S/IR
lines& volume, on his lapto.

The catch is, you need a plan.

-Manage position size.

-Predetermined entries.

-Exit on invalidation.

-Cut losses.

9. TRADE MORE.

When learning, trade a lot. A LOT.

Trade with the trend, as martimes a possible.

Your methodsieed real market testig. Trade more, let the market give you feedback, as much as
possible.

The only way to get better at frelarows is to keep practicing.

10.LEARN. LEARN. LEARN.

Trading is the most rewarding praf&on, ever.
You can't expect ib be easy.

Journalig all trade. Take notes and keep learning.

I have made tutorials for all topics here. It works. It's free.



These are some of the RULES off of my head that you must follow.
PLEASE don't try to figthitem. It's better to learn from ther's mistakes thanammit them.

Youcan scroll through my twitter and telegram to find ALL the tutorials. It will take some efforts but
it's worth it.



INTRODUCTION TO TECHNICAL ANALYSIS

TRADING BITCOIN MASTERCLASS
PART 1

INTRODUCTION
Inthe next few days, we are going to learn to trade Bitcoin for profits.
| will keep in mind to

1. Keep it as short as possible.

2. Making it completely comprehensible for extreme beginners.

TERMINOLOGY
Before you learrto trade, we MUST know the true meaugiof a few terms.

I have written down the most important terms and tried to explain them in the simplest manner
possible.

If you're a new trader, please go through them.

People who already trade caafresh their undestanding.

WHERE CAN | SEE THE CHARTS?
There are several websites, | use tradingview.com

Simple, easy and offers everything most people need.

(@]
Q)¢
>
(@)
-
Z
&
w»

,2dz R2y Qi ySSR I LIAR @OSNARAAZ2Y D ¢KS

1 Bitcoin= 100 Million satosis

1 Million Bits
Exchangeln terms of Crypto, anarketplace which allows buying and selling of Bitcoin or other
coins. Eg.Bybit,Bitmex.
FOMGQ Fear Of Missing Out a trade. All beginners do it; they enter a trade without enough
research in the fearfamissing ait profits.
Total supply The amount limit &coins that will ever exist. Supply limit of Bitcoin is 21 million.

Bullis someone expecting the price to go higher, &edris the opposite

daly



Bull market A market where the prices are seeing a contius uptrend, leading to new
highs being created. Geradly, happens when new investors enter the market.
Bear market A period where the prices are seeing a long term down trend leading to a sell off.

See the chart below

EmparerBTC published on TradingView com, May 29, 2020 05:51:03 EOT
COINBASE-BTCUSD, IW 9454.11 ~126.08 [-1.32%) O L3 L =

Biteain / f US. Dallsr, 1W, COMBASE

I + Bear Market
i I Bull Market

@ Tradingview

Note- A Bull market can havenany beari$ cycles and vise versa as shown below.

EmperorBTC published on TradingView.com, May 29, 2020 05:54:26 EDT
COINBASE:BTCUSD, 1D 9460.18 ¥ ~120,01 (~1.25%) O: H L c
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Market Cap The market capitalisation of an Asset calculated by current supply of coins

multiplied by CMP of one coin.



Bubble A situation where the prices are irrationally high as compared to the actlae of the
assetWhole of an asset could be althle, or a market cycle could be a bubble.

E.g. Theranos as an asset/company was a bubble.

FUD Fear, Uncertainty and Doubt

Day trading Taking a position in the market, either buy or sell and exititigétsame day.
E.g. McAfee announcing in 2018 thatd@ice had been hacked was a FUD.O

Swing trading This method looks for buying and selling positions in a weekly range.
Swing traders make my2traders a week. Most of my trades are swing trades.

Positional trading- The aim is to buy monthly lows and hateem for days, weeks or
sometimes months. This is a longer term trading time period.

Day trading Taking a position in the market, either buy or sell and exiting it the same day.
Leverage Refers to theextra amount of asset bought or sold, over your talpi

limit. E.g. If you buy $2000 of Bitcoin with a Capital of $1000, you have a leverage

of 2x. Sites like Bitmex allow leverage as per your choice.

Margin- The amount of funds required to open a levezddrade.

E.g. If you want to open a position of $00@ith a leverage of 5X, your margin

requirement would be $200.

200 x 5 = $1000

Long PositionThis is a buy position buy with leverage.

E.g.If you have $1000 as capital, you could buy $2000 worthtobiBiwith leverage, or

even more.

Both profit and Iss in this case is multiplied by the leverage you take.

E.g. A 10% rise/fall in price in case of a long position with 2x leverage wilb|2a@lct profit or
20% loss.

Short Position Exact opposite of lag Entry. You enter a short entry when you expect the
prices to fall.

Shorting allows you to make money in a bear market.

Volatility- It is the percentage movement in price of an asset overréodeA balanced volatile
asset gives ample opportunity to stt@nd long. Traders look for predictable volatility.

A very highly volatile or low volatile assets isn't considered good for trading.



ROE Returnon-Equity. This is calculated by thetual capital employed in a trade and not
through leverage.

OHLCOpen high, low and close

Altcoin- All coins except Bitén.

Bull trap- A technique used by market makers to buy a huge amount suddenly, spiking the
price. This makes everyone else thastts a Breakout and everyone buys.

They market makers then sell enorm®amounts, pushing the prices down, in turn liquidati
everyone else that had bought, producing a cascading effect of liquidations.

Bear trapis just the opposite of the above for magithe prices go higher in the end.
Ask/Bid: Sell orders are asks andyBorders are Bids.

SpreadThe difference between whahe sellers are ready to sell at and what the buyers are
ready to buy at.

There always exists a small spread on all exchangé]ittesr the liquidity, the lower the
spread.

E.g. In the below situatignthe spread is 10 dollars. See pic Below of an dodek explaining

the above terms.

Buy orders/Bids Sell Orders/Asks

Spread

Orderbook (XETUSD) (10.0 Grquping) T 7 x

9400.5 -
Total Size

747,223 747,223

35/ 8398.89

3,731,274 3,731,274

3,568,036 2,820,813 9390 9420 2,332,840 6,064,114
7,048,963 3,480,927 9380 9430 1,728,521 7,792,635
8,822,801 1,773,838 9370 9440 3,081,414 10,874,049
11,143,384 2,320,583 9360 9450 1,620,956 12,495,005
13,392,109 2,248,725 9350 9460 1,497,310 13,992,315
15,323,065 1,930,956 9340 9470 2,084,872 16,077,187
19,327,453 4,004,388 9330 9480 1,430,021 17,507,208
25,571,016 6,243,563 9320 9490 1,086,179 18,593,387
31,153,483 5,582,467 9310 9500 3,112,621 21,706,008
36,034,534 4,881,051 9300 9510 1,198,667 22,904,675
38,668,310 2,633,776 9290 9520 1,389,359 24,294,034
41,774,073 3,105,763 9280 9530 1,715,920 26,009,954
44,288,829 2,514,756 9270 9540 1,576,841 27,586,795
47,892,377 3,603,548 9260 9550 2,111,784 29,698,579
52,571,524 4,679,147 9250 9560 1,819,708 31,518,287
54,180,364 1,608,840 9240 9570 1,239,504 32,757,791
56,326,559 2,146,195 9230 9580 1,571,611 34,329,402
58,518,220 2,191,661 9220 9590 1,066,856 35,396,258
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Support and resistanceA support is a zone/line where we can expect the price to bounce back

up. Resistance is a line/zone where we can expect the price to reboumdvaards.We will study
this in the next lessons

Walls Extremely large orders at a range.

Demand ZoneA zone with huge buy orders. This is determined through the heat map.
Supply ZoneA zone with huge sell orders. This is determined through the heat map.
Stop-Loss:Order that is triggered when the price g@below this point. Used to cut losses.
Support/Resistance:

Liquidity- The measure of how actively the coin is being traded imtlagket.

A high liquidity coin/exchange has many buyers and selletseagame time, making it easier to
acquire or sell theoin at any time.

Uptrend- A price is said to be in an uptrend when it's making higher highs and higher lows. It
can beconfined in a channel.

Channel, uptrend and Higher High and Higher lows are slmthe chart below.

The Chart below showcases an Wptt, an Uptrend channel and Higher highs and Higher lows

EmparerBTC published om TradingVi
GEMINLETCUSD, 10 54

Bitcain | U3, Dollar, 1D, GEMINI

I > [
=
I T -

Downtrend--Opposite of uptrend, the prices here make loweghs and lower lows.
Consolidation A period where the price is ranging in a wagfined region. This is a period of
indecision and gearally leads to a volatile movement in either directions.

Correction A correction is a fall in price after making a ngsak or an upwards rally. Many

authors define the correction as 10% drop fromtiatie high but its arbitrary.

11



Sideways marketan indecisive market which isn't leading to a breakdown or a Breakout, and
not giving any signals in either way.

Sell off Profit taking after a rally in price, which leads to lowering of price of the asset.

Rdly- An upward trend leading to increase in pricetted asset. Can happen in both bear and bull
market.

Accumulation The process by which one builds a position inssea

Pattern- A chart pattern is a predefined shape that have been historically extiuoly
technicians. Traders try to use these previpesformance statistics to predict future price
movements.

E.g. A Head and Shoulders top is considered bearish. @lereany such pattern which will be
Fractal A pattern of Price movement which has oed earlier and might occur again.

Limit Order. Orcer will execute at a predefined price, if the market riches that price.

Market Order. An order to buy or sell at theurrent price level, executed immediately.

Time Period/ Time FrameThe time spreadfoeach candle stick in a chart.

Common time periodsra 15min,30 min, 1Hour, 4 Hour, Daily and so on.

ATH All-time highs prices.

Average DownTrying to lower theverage entry cost of a position by slowly buying the asset
at reducing rates.

Liguidation-When you are stopped out of your position becausettiagle went in the

opposite direction and your margins are not big enough to carry the trade anymore.

Arbitrage: A method of making profit using the pricing difference between exchanges

E.g. If Bitcoins trading at $10,000 on Bitstamp and $10,100 onirigi, People Wi buy from

Bitstamp and sell on Bitfinex.

12



PREMISE OF TECHNICAL ANALYSIS
Now that we've com|etely understood a few important trading jargons, let's begin with Technical

Analysis.

Technical Analysis is the use of charting techniquegtedict future price movement.
1. It uses previous human reactions to a similar situation to predict futuoe pnovements.

2. Only price movement it taken into consideration while using technicdyais. All other
information (like news, earnings) iohtaken into consideration.

It might come as a surprise to all new traders that news is disregarded whilgrsgucharts.
Murphy in his Book on technical analysis explains in detail why it is so.

To keep it short, the price discounts everything. Markete of an asset already has taken into
consideration all the fundamental news.

News, information and other atgsis available in the public already have affected the price and
hence theprice is aramalgamation of all the fundamental information.

TechnichAnalysis is the study of price; hence by studying price, ALL the fundamentals have already
beentaking into onsideration.

Hencewe can conclude that all the fundamentals affect the price. Siheddchnical analysis is the
studyof price movement it atomatically takes all the fundamentals into consideration

13



CANDLESTICKS
Technical analysiarts and ends with Candlesticks.
A clear understanding of candlestick is a must to trade.
While the subject of Candlesticks is really vast, therecaulg a few basics you need to understand.

The candlestick is used instead of a line chart becauseesiime chart doesn't tell the movement
at agiven period of timavhereas a candlestictells you the high, low, open and close at a given
time period.

Bullish Candlestick Bearish Candlestick
High High
Upper Wick Upper Wick
Close Open
Body Body
Open Close
LowerWick Lower Wick
Low Low

¢tKSNB N’ mnna 2F 1AyRa 2F /FyRtSadAa0O|l YR AGQa
two important candles, hammer the Engulfing.

HammerL 'y aA YLX S & S NI A& X ankllélth a short batiyiandlong viNdR. Dissh@intbé O
spottedat potential bottoms.

14



Engulfing This occurs after a move is invalidated because of a supides movement in the

oppositedirection by the next candle. Example below.

T

Engulfing

h—_l_— Ii

The basic concept arabssumption while studying the candlesticks is that a t&mdth long tail wick
hasseen the buyers being successful in pushing the price up by buythig atice level even though
therewas a significant selling. A candle with a short body long tell d&notes supply absorption

LONG TAIL WICK
SUPPLY ABSORPTION

Similarly,a candle with dong overhead wick is bearish and shows that even though the bulls tried to
pushthe price up thesupply was too high for the price to go up.

HIGH SUPPLY WICK

BODY

15



Adding the above two we can conclude that a candléwishort body and with both a long upper
wickand a longdwer wick is a candle denoting indecision and confusion imtheket. Itmight
denote areversalor could act as a warning for an end of a trend

In this tutorial we will learn to identify the suppand demands zone on the chart for entering high
probabilty trade before learning anything else this the topic to master after reading this tutorial
pleag open a live chart and try to identify the supplies and demand zones

USING CANDLESTICKS TO ABMAND AND SUPPLY

Apart from using candlesticks to identifyige momentum in a certain time peripdandlesticks can
be used to identify the demand and supgsi ZONES (demand and supply zone is different from
support andresistance)

Using candlesticks tanid the demand and supply zone is a high probability metluofirid a
profitable entry since in the demand and supply zone there can be multiple entry téggbe aim
after identifyingdemand and supply zones is to enter at a point which has multipley ¢énggers at
one point.

FINDING SUPPLY AND DEMAND PRESSURE CANDLESTICKS.

Candlesticks can be used to find supply and demand pressure, especiaiig-ohaly trading. | hope
this changes how you view and use candlesticks on a daily basis

Candlestiks with a long tail wick, about2times their body have @rcome a big supply zone. This
meansthat below that candle existed a huge supply order which a@orbed. This is generally
bullish, meanshe demand in that zone was able to overcome the syppl

ST STOUSD, 33

Price tries going down,
e i supply absorbed by the
can_dle.

N
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At this zone, traders could look for a safe long entry

1. Look for candles with a long tail.

2. It should have bounced off of a previous resistanog twned support(WE WILL LEARN MORE
ABOUT SUPPORT AND RESISTANCE IN THE NEXT LESSON, FOBONMEZKMNRATE ON
DEMAND AND SUPPLY ZONE)

3. Wait for the pree to break a resistance above.

SITPNEXSTCUSO, 33 8995.0 4 +172.2 (1 95% O " L c

|I. "
m = -
Previous resistance . fr—
R

Sitesin /U5, Deller, 13, BITFINEX

broken, long entered. B ]
I ._- =
Bounce off of previous -
resistance turned support I
= =
[
.l_._l i
“ ¢ Price tries going down
N Sl T twice, supply absorbed
-, ' - ‘ . . both the times

The same principle is applicable with candles with a treghead wick.
This implies that the candle was not able to absorb all the supply above itself, whateislly

bearish.

We should look for signs of reversalthis level

SITPNEXETCUSD, 60 407,04 41706 (+1 9%} O " L c

Slteoin / U3, Deller, 60, SITENEX

/ Price tries to rally, excess supply couldn'l
\ be absorbed by the candle.

Leading to a break-down.

=" ’
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In a similar manner, on confirmation of a candle which failed to absorsupply above, a safe
short entry can be made.

1. Look for candle with long overhead wick.

2. Wait for prevbus supply to be broken.

See pic below for a short entry.

BITPNEXSTCUSD, 18 #9970 A +174.2 [+1 97%| ©; " L

not absorbed.
i || L “ILnl’
‘N i I
i Thay

L |

Support broke, short
entered.

l . | I &= Supply above the price
i}

Confrmation - A confirmationin trading is a positive signal to establish a biagdoanentry

BExample- if the current candle looks bullish a safe entry with éonéition would be when the pee
onthe next candle goes above the highest price of thebsdlish candle

Retest After a price breaks a certain resistance it comes back to ¢ira pvhere the resistance was
to establish that the resistance has been broken and the same resistanc®Wwdseenturned into a
support for the price structure.

Letus try to understand the trade by using the followingpncepts of:
. Demand Zone
. Sypply Zone

. Uptrend ling A DETAILED TUTORIAL WILL BE UPLODED ON THIS)

1

2

3

4. Breakout
5. Retest

6

. Confirmaton

18



EmperorBTC published on TradingView com, May 26, 2000 13 vmtm
CONBASESTCUSD, 280 179510 ¥ ~104.21 {~1.37%) O LM I3 G

Dincos [ U3, Dollar, 4h, COINBASE

4 Break-out attempt

6 Break-out confirmed

2.5upply Zone

P ‘.’..
I|I| I

l 1. Demand Zone |
Notice the long lower wicks

How to find a short entry after a supply zone

1. Longoverhead wick candles generally denote supply.
2. Wait for them to close at same level.

3. Find new support.

4. Wait for it to break.

5. Wait for support to turn into resistance.

6. Enter shorttade upon confirmation.

mpererBTC published on TradingView com, May 24, 2020 08.58:14 (0T

ANANCE STCUSDT, 30 166,40 ¥ <1275 (-0 14%) 0:91 00 11 W% = 0
Long overhead wicks.
1D ing price being pushed down.

Price unable to absorb supply

Rejection from Supply zone

Rejection from previous support 5

Short entry 6

2 Support Formed

4 Support breakdown

19
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So,in this tutorial we have leaed the concept of supply and demand and how to identificbart.
To reiterate, the use of supply and demand once mastered is the MOST usefulfiadl bhagh
probability trade entry Most bednners learn it very late henceeunable toidentify high
probability entry zonedt must be noted that supply and demand zone is nta@ for entering a
trade but a tool for identifying the zones and areas of interest for pigibability high profittrade.

Instead of spending too nuh time to identify the kinaf candle stick that has been printe a
chart, we should rather concentrate on what the candle is trying to say abowtdh®wnd and

candle structure. As a trader our soul aim is to identiy trend (whether thedemand andsupply i$
more and enter it)

\4

Please read this tutorial several times and try to identify the zones on your own on historical
charts.DO NOT WORRY ABOUT FINDING THE ENTERY POINTS RIGHT NOW.
Only try to identify the zonesriding entries will be taught in thnext lessons.

lhopethisi dzi 2 NA I £ 61 & dzaS¥TdZ ®© ¢KAa Aa (GKSRXRMNRG GNIR
understand a few concepts. Always here to help.

Love,

EmperorBTC
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INTRODUCTION TO GANESTICKS

TRADING BITCOIN MASTERCLASS
PART 2

Deep Divanto Candlesticks

Part 1

In the previous PDF, we studied:
1. Demand and Supply Zones

2. Introduction to Candlesticks

In this PDF, we will cover Candlesticks in some more detail, disctissing

major candlesticks anttheir types.

IMPORTANCE OF CANDLESTICKS
Technical Analysis starts and ends with Candlesticks.

Without proper understanding of Candlesticks, you should not be trading.

Please note:

1. Candlesticks are the most important toolTiachnical AnalysiBpwever, | always use
them in confirmatiorwith OTHERonfirmations like Support and Resistance and Volume.

2. Using Candlesticks without Risk Management will always Idagutdation. Rsk
Management is far more complicated than yiink, I've made 3 Mastetasses about Risk
Management, PLEA$ad them before trading

3. Nothing can teach you to trade but trading itself.

As soon as you're done reading this pdf, go and practicedh&ent on live ohistorical charts and
observe how viume and S/R play a role in them.

While there are 100s of typedf Candlesticks, I'm sticking to the masiportant ones that are
actually practically used in trading.

21



Tip:

Don't get stuck in memoriag the names of the Candlesticks. You needrtderseind the LOGIC
behind their formation and use that understandirgpredict the future prices.

BASIC CANDLESTICK UNDERSTANDING

The fat part of the candle is called the candle body (candle open to close)

The thin line above and below the body is calledwhek (highs and lows)

___ N

General assumption: thengerthe candlebody is, the more intense thieuying or selling pressure.

Converselyshort candlestick bodies indicate little price movement aegresent consolidation.

Wicks plays a really important gian understanding the STORY behind thedlesticks. It showhe
fight between the buyers and the sellers and whon it.

In continuation, we will learn to read the wicks.

22



NO WICKS
Candles existing of full body and no wicks showcase the highgstdoand

selling pressure. These are known as Marubozu candles.

EmpararliTC pridivhed on Trsdnghiow com, barch 11, 3007 11 &1 14 CIT
TETAME TS0, 80 Y3005 73 & « 2004 69 [+ 1. 55%| O 1,00 e 1€

]
- T L N L

..\ [
Swinng high broken, B
Volume #xpansion
Entry made 0000
-
00
I mul. - i
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LONG WICKS
Long upper wick

Candles with long upper wick and short body below denotes that gwanghthe bulls tried to push
the price higher, the sellers took contratédthere wagust too much supply at this point to push the

priceup.

Long upper wick

Long lower wick

Candles with long lower wick (tail) indicates that the bears tried to pusiptiice down buthe
selling pressure was absorbed and the price managed tgpgo

2. Bulls buy the
selling pressure,
pushing the
price back up.

Open

1. Bears try pushing
the price down
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SPINNING TOP
Spinning top has long top and bottom wicks withaarow body.

This implies indecision in the market.

4

However if a spinning top appears at the top or bottom of ttiend, it means drend reversal.

Spinning top

This is explained in the chart below.

EmperarBTC published on TradiegView com, March 13, 2021 1155 ss Cet
TSTAMP BTCUSO, 60 WA177 71 4 <2000 47 (419N O L [ c

NS

3. Spinning Top

Short entry taken

@ Tadegvien
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DOJI

There are many types of Doji candles but we will focutherconcept of doji.
A Dojiis identified by a narrow body and long wicks.

It means that the Price closed and opened at almost the same price.

This means grave indecision in the market.

Doji

Doji needs to be only relied upon after further confirmatioranfrvolume.

This further confimations and confusing concepts like Dragonfly @mdvestone will be discussed
later.

However, a Doji can have a different meaning depending on.
1. Where it ocurs.

2. The proportions of the wicks.
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A trade involving the Opcandle is explained below.

'ME [ s 1 FdirggView com, Manch 11, 2001 12 M P0C i
ETSTAMP STCURSD, 80 5801 BN & « J020 B4 o4 S0%| O LS L 4
- Doji
n i
- - \ I
- .
/ Reversal l
f—
Uptrend = ] = .
I - - y d - an
n_ - _
—
»
A Ve g
HAMMER

A Hammer is regarded as one of the most important reversal tools.

It occurs at reversals and signifies the end of a trend.

The candle is marked byl@ng wick and an almost narrow body with smalhorupper wick.
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ErmperarBTC jns .
STSTAMP STCUSO, 40 P04 A « 248890 [+4 1% O [ L P

Hammer .

canie close)

L Swing High broken
l - . m Entry made
I | . - - (Won't wait for the

Volume Expansion

4

CONCLUSION
1) Longcandle body: more intense buying or selling pressure.
2) Short candle body: consolidation.
3) Long bottom wick: sellers trying to push the price down butsuateedig.
4) Long top wick: buyers trying to push the price up but noteading.

5) Narrow bog and same proportion wicks: indecision AND could misan the end of the
trend.

6) Long wick and thick body occurring at the bottom or top of a trénedhd reversalf
combined with volume.
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A tip:

Go to Tradingview andse the candlestick pagtn indicator to automaticallidentify the candle
types.

Indicators & Strategies

P.S. The indicator is no substitute for any form of learning.

LRSYGATAOFGAZ2Y R2 Satfieriormdatdn.y o0SAy3 o6fS (2
Invest in your knowledge.

This was an introat Deep dive intacandlesticks. We will completely master

the over time. Always here to help.

Love,

EmperorBTC
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SUPPORT AND RESISTANCE

MASTERING HORIZONTAL SUPPORT AND RESISTANCE FOR TRADING BITCOIN

This is the most comprehensive rerdrid guide to Supprt and Resistance.

This is everything that you need to master it.

LGQa +y SEKFdAGADPS FdARS: R2y Qi NBIRZ {¢!5, L¢o

1. INTRODUCTION

Fig. IX.1
403. | 102

S/R must be the most undeated a0 o
tool in trading which isn't given e H I =
enough time or attention by most e | T [I&p .
beginners. | ! “
a I =

a2 I 7

;04 ! 76

Many successful traders | HEEE R
personally known to me rely om| i .
H 256 } i 84

solely on S/R. This should speak . i | il o
enough for its importance. I .
We will study the following e {ﬂlﬁﬂ li[ﬂﬂﬂl
= P A A .

: RN ' .

- i _'|+H'i i :

: ik

e | = a6

WEEKLY HIGH AND LOW PRICES

THOUS ANDS OF SHARES

GENERAL ELECTRIC
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2. FOCUS OF STUDY

1 Understanding S/R

2 ldentifying and drawing a valid S/R

3 Nature of iR when it Breaks

4 Fake Breakout/Breakdown

5 ldentifying entry/exit at S/R lines

6 How institutional traders stop out retail traders.
(Stop loss hunting)

7 High probability entry/exit

3. S/IR CAN BE CATEGORIZED AS:

1. An area of supply/demand which a@s a probable
zone for entry/ exit

2. Trending support and resistance(Trelikes)

3. Horizontal lines denoting a price of either support of resistance. We will be studying these
horizontal lines in this thread

BITFINEX:BTCUSD, 1D 8824.7 A +192.9 (+2.23%) O: H: L c

Bitcain / U.S. Dollar, 1D, BITFINEX

Horizontal Resistance line

T_l| Tetu gt *TT +-' Tl -="N
| .

» 'I
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4. DEFINITION

A support line indid®s a price where the buying pressure is more than the selling pressure, acting
as a bae for an upward bounce of price.

To elaborate, the demand is greater than the supply at theseddwahice an upward move in price
is generally probable.

SUPPORT AND RESISTANCE

In the previous discussion of trend, it was stated that prices move
in a series of peaks and troughs, and that the direction of those
peaks and troughs determined the trend of the market. Let’s now
give those peaks and troughs their appropriate names and, at the
same time, introduce the concepts of support and resistance.

The troughs, or reaction lows, are called support. The term
is self-explanatory and indicates that support is a level or area on
the chart under the market where buying interest is sufficiently
strong to overcome selling pressure. As a result, a decline is halt-
ed and prices turn back up again. Usually a support level is iden-
tified beforehand by a previous reaction low. In Figure 4.3a,
points 2 and 4 represent support levels in an uptrend. (See Figures
4.3aand b.)

Resistance is the opposite of support and represents a price
level or area over the market where selling pressure overcomes buy-
ing pressure and a price advance is turned back. Usually a resis-

5. DRAWING A SUPPORT LINE

A good starting point is to zoom out on the time frame that you'reling and try to touch as many
lower points as logically possible.

The support should be easily vigilupon minor observation and you shouldn't have to hunt or look
hard for them.
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BITSTAMP:BTCUSD, 30 8313.26 A +545.47 (+7.02%) 0:5271.00 H:8330.00 L:8271.00 ©B313.26

Bitcoin / U.5. Dollar, 30, BITSTAMP

|il"II
M
Bt i f |||!J.l"|, (LA A .-'.“l'. "w
IIT Ill !I '**Illl.+T.I$T'Il-."!*‘ll+1’*.l ,.TIT-L'-I{..-.J - T ' 50.00
i +1l|-! 5 s s 5 -
6. COMMENT
LGQ& LINI OGAOITfte& I OOS Liand/fvick oddesni teueh teduick deaNr € Ay S

touches the wick.

¢ KS &dzLJLJ2 NI Ay SrfedipaBgnedQi K S G2 65 LI

We are mostly looking for zones rather thapexfect straight price line.

7. The examples below illustrate the support line oveguiag with candles and wicks or not perfectly
touching the candles. In both these examples, the supjieetis valid.

BITSTAMP:BTCUSD, 13 8390.71 & +622.92 [+8.02%) 0:0320.53 H:2400.00 11831321 ©:2390.71

Bitcoin / U.S. Dollar, 15, BITSTAMP
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8. RESISTANCE

Resistance line indicates theige where the selling pressure is higher than the buying pressure.

Toelaborate, the supply is greater than the demand which pulls the price lower.

¢t KSNBQa | 3I22R LaNiBgdronothistpiicdlthe. 2 T LINKA OS NI G NJ

9. Just like support line, zoomingtaan the time frame that you're trading and try to touch as many
high pants.

The resistance should be easily visible upon observation and you shouldn't have to hunt or look hard
for them.

Examples of Resistance lines below.

BITSTAMP:BTCUSD, 30 8327.75 A +559.96 (+7.21%) O: H: L c

oo { U3, Dellr, 80, GSTAMP \ | 0517 |

R R R R R T

| ||._l iy

it
! |'.|..¥ ll. fo

|
'Y.. il lTl, | 'TN'!. K

FAKE BREAK-OUT.
EXPLAINED LATER

10. OBSERVATION

The charabove also shows a vital concept of fakeakout, breakout, retraceral confirmation. It
will be explained later in detail.

11. UNDERSTANDING BREAKDOWN AND BREAKOUTS

A Breakout occurs vén the resistance line is tested several times, leading to ere@sed demand
in that price zone.

This increase of demand leads to adkout.
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Opinion- The more times a resistance is tested, the weaker it becomes.

BITSTAMP:BTCUSD, 30 8335.17 A +567.38 (+7.3%) 0:8364.76 H:5372 37 L:8323 89 ©:8335 17

Biteoin / US. Dollar, 30, BITSTAMP IIIITl

R R R RI

—
p——

Break-out

|‘"'Illi- F“ l"ifl'f.'ll*ll'l

|F'I
|‘ ﬁ W ll |
| | Ve i
I hl T ‘

12. BREAKDOWN

06:00 06:00 12:00 18:00 2% 06:00 12:00 18:00 30

It is when the supportone is tested too many times, leading to an increase is sapphat price

point, which leads to lowering of price i.e. Breakdowi€ PI

Opinion:

The more times we test a support, the weaker it becomes.

See pidelow:

BITSTAMP:BTCUSD, 240 B326.94 A +559.15 (+7.2%) 0:8152.07 H:2410.00 L:8140.69 G:8326.94

Bitcoin / U.S. Dollar, 240, BITSTAMP

5500.00

5200.00

W ",
‘ NJMM{W WJJ ’HW MWWJMWWN\L

Break-down

§900.00

B8600.00
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13. WHAT HAPPENS IF A SUPPGRRESISTANCE LINE BREAKS?

They start acting in the opposite na&u

A support line becomes a resistance and a resistance becoswgspart.

This above concept is of utmost importance in understanding and confirming a TREND.

Basic Concepts of Trend 63
12/19/96 ("NDX) Nasdaq 100 Index 02/27/98
Daily Bar Chart ‘ -
L1150

Prior Resistance Becomes -950

2 W AR J ) A S o N __ b % " F

Figure 4.5c Role reversal at play. Once the early 1997 resistance peak
was broken, it reversed roles to become a support level. A year later, the inter-
mediate price decline found support right at that prior resistance peak which
had become new support.

14. Resistance lines, wherossed, become new support, and the cycle repeats until thedtren
breaks. PIC

Study this chart carefully to see how Resistancellgéyerhen broken at 2, after formation of a new
resistance at 3, becomes a new support at 4.
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1219.95 & +27.80 (+2.33%) ©:1214.00 H:1232.80 L:1193.00 €:1219.95

Break-Down

|
II "|I ||. 104.00

|I"|+I | “'I lli"'ﬁ I‘Ill'l
' Iy .~| |||‘.| ;

New Resistance i ' m|
N =
3 ik T -l'I ar' i1 -
"
||.l| l|'M *'l Previous resistance I J . Nm
/bacomas new support. f il II
' b retest of break-out | | " 1l Szlm

2Resistance Broken (Break-out from resistance)

Resistance

A
?|"a"|| AN

|||¢*|,.l

*'l
J

I
| |'| | -

Resistance Levels Become Future Support Levels

It is important to note at this point, however, that an area formation built by resis-
tance will, if later penetrated, manifest itself as a support level. And, in the same
mannet, a support level will, when broken through, show up as a resistance point in
future price movement. Each may repeat in its original role but more often they
exchange roles. In other words, an area formation, whether originally one of resis-
tance or support, may repeat later on in the same or the opposite position, tending
to check whatever movement happens to approach its level from either above or

below.

15. This cycle continuousl the breakdown. Take some time to understand the above graph.

16. USES OF SUPPORT AND RESISTANCE

Intuitively the use of the support line would be to enter a long when the prices bounces off the
support line and that of the resistance line would begtwshort when the price pulls back from

resistance.

BITSTAMP:BTCUSD, 1D 8678.48 A +910.69 (+11.72%) 0:7762.07 H:E788.00 L:7717.14 C:8678.48
Bitcoin / US. Dollar, 10, BITSTAMP 12600.00
12200.00
—_ 12000.00
* 11800.00
I II 11600.00
I . 11400.00
11200.00
11000.00
. 10800.00

0 il
I ;
I I I-.- I$+IF 102000
—
- | =

I T I- + - ! = . 9600.00
9440.00
9280.00
s s 9105.00
Support established Support confirmed. Long Entered. ::

15 18 b L 2 Aug 5 8 12
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17.Howevez NBIf $2NI R GN}YRAYy3I AayQi (GKA&a aAYLXS IyR
following

Breakouts, Breaklown
Fake Breakdown/Breakout
Retests

Confirmations

Stoploss hunting

= =4 =4 4 =4

Theseare explained below

18.0neof the more profitable ways to usaipport and resistance is to use them at the
Breakdown/Breakout zone.

A Breakout leads to a strong upwards rally in price because of a huge demand at the resistance zone.
Long at the Breakut.

BITSTAMP:BTCUSD, 60 8754.88 A +987.09 (+12.71%) O: H:8790.00 L c

Bitcoin / U.S. Dollar, 60, BITSTAMP

7793.32

Break-out. Long entered.
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The exact opposite is truer breakdown, which leads to agopullback in price. Short at the break
down.

See pic below for Breadut and BreakDown

BITSTAMP.BTCUSD, 60 6700.70 & 467281 (+12.52%) 0:3004 L:8599.67 €

- ;f‘ | ’I |

| LIS b L

* l * l Ih l " I |.ﬂ ! ‘ i
! I B
H l

7503.00
I 7430.00
+l 370.00
19
f

Break-down. Short entered.

19. Advanced uses of Support and resistance in determining high probability entry.

Below I liustrate the advanced practiseused by seasoned traders to detene high probability
entries for profits.

However, they are easy to understand upon a repeated reading.

20. HERE WE WILL STUDY
1. Fake Breakouts and Fake Breakdowns

2. Stop loss hunting

Study of the above will help wsxderstand how institutional traers stop out the retail traders and
provide us with a probable solution against stop loss hunting.

21.Institutional traders stop out BOTH Long and Short retail traders, at the same tiensinaitar
price zone. A very comon problem that retail tradersatce is being stopped out. Let us understand
stop loss hunting in detail.
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22. SHORT HUNTING AT RESISTANCE
The red line denotes the resistance line.

At Point A, few retail traders will shaittthinking that theprice will go down at the resistance.

Bu the price has a small breakout out. Triggering the stop loss of the people who went short.
BITFINEX:BTCUSD, 30 8840.0 & +61.3 (+0.7%) 0:2763.4 H:8E66.0 LLA730.8 C:2840.0

Biteain / U.S. Dollar, 30, BITFINEX

A wick leads to stop loss F7630.0
Most traders enter a short here, hunting. Institutional players

E"p_“""g a pull-back a enter a short here, taking -

resistance. the price back down. [ 7610.0
2 R oo |
I 79%0.0
I 7580.0
Price continues to go down from L rsm.0

the resistance, still the retail short

sellers got stopped out [ 7560.0
. [ 7530.0

.T I -l-?su‘a
[ 7500.0

20:00 21:00 22:00 23:00 24 01:00 02:00 03:00 04:00 05:00 06:00 07:00 08:00 09:00 10:00 11:00

23. This is a fake out as the price then reverses at the resistance. Even though the pricexgges do
the stop loss gethit. Here the trader loses money evenafbeing right. This is short hunting.

24. With the same chart, we will study long hunting at the resistance.
The wick crosses above the resistance line, most retail traders will long héireg @ a breakout.

The price is then reversed. Stopping alltthe longs. This is long hunting at the resistance.

BITFINEX:BTCUSD, 30 8896.9 A +118.2 (+1.35%) 0:8663.2 H:8933.3 L:8863.1 €:8896.9

Bitcoin / US. Dollar, 30, BITFINEX

Few traders long here, assuming Institutional money
it to be a break-out shorts here. %200

Fake break-out
confirmed. Longs get 7570.0

stopped out.
7550.0
n
7530.0

I 7520.0
- -
7500.0
7490.0
7480.0
7470.0
7460.0

20:00 21:00 22:00 23:00 24 01:00 02:00 03:00 08:00 09:00 10:00 1

C -'!_l p=I""
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26.The same exact stop loss hunting is done at the support. Stop loss hunting for longs and shorts at

the support can be seen here.

Ths is illustrated in th charts below.

BITSTAMP:BTCUSD, 15 8390.71 & +622.92 (+8.02%) O: H:ad [E: 1c

Bitcain / US. Dollar, 15, BITSTAMP

Uptrend continues from
the support as expected.

Traders go long,
expecting a bounce at
the support.
Fake-breakdown stops

them out. Institutional
money goes long here.

Now that we have undeatood that taking long/short entries at the support and resistance can get

you stopped out, let us look at the probable solution.

First solution is to look for the following
1. Breakout/Breakdwn
2. RETEST

3. Folow through

The process of Confirmati@nd Retest can be used for both long and short entries
1. Confirming the Breakout

2. Confirming the breakdown

3. Confirming the support

4. Confirming the resistance
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This chart explains thee-test andconfirmation of support

BITFINEX:BTCUSD, 30 B332.9 A +54.2 (+0.62%) 0:2835 6 H:8858.4 L:S800.0 G:2832.9

Biteoin / U.S. Dollar, 30, BITFINEX 5450.0
$350.0
A bounce off of the previous +
support confirms an I s270.0
established support and an
uptrend. I .

o/ W

L B (L

Support formed Re-test of the support.
Long entered.
30 o100 02:00 03:00 04:00 05:00 06:00 07:00 08:00 09:00 10:00 1 100

In this chartthe support is émblished. Then the price comes back to be retested and the support is
held and confirmed. This confirms the support line. Leading to an upwards rally.

In the same manner, a breakout frontesistance can be confirmed as shown in this chart.
The resistanceés broken. The price comes back to confirms the breakout and is confirmed.

On confirmation, a high probability long entry is made.

BITSTAMP:BTCUSD, 30 8335.17 A +567.38 (+7.3%) 0:8364.76 H:5372. 32 L:8323 89 €:8335.17

Biteoin / US. Dollar, 30, BITSTAMP III " Tl 7960.00

Re-test candle
7920.00
7500.00

Break-out confirmed-bya
re-test of the resistz'n“tzle‘l
turned support. Long
entered. 7840.00

7820.00

|I 7760.00
4k F“ ".if"*"l -

Break-out

A
F .I|H|.| I ’ITII'||"|+*"*I
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2ND SOLUTION

After a breakout or a bounce fromhe support like, wait for the price to break another resistance
above the support line or the breadut levels.

See the example below for entering a long after a bounce at support and break of resistance.

X ATOUSD, 1D & ael QRN - L <

‘|?I s Resistance broken, long entered olbiel l

Bounce at support

The same concepts can be applied for going shtoesistance or breakdowns.

The above concepts will help all exgers from stop getting hunted by an institutional order block.

This module has covered ALL the information you need about horizontal support and resistance

in great depth.

| will sharetrend-line support and resistance and Supply and Demand zoneiglgsoon. Study it
multiple times and you should be good to go.
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RISK MANAGEMENT PART 1

PART 1

'HOW NOT TO LOSE YOUR MONEY'

Please retweet. It might help a tradom losing it all.

Fact- 90% of the traders lose money.

We will lean how to be in the top 10% by mastering Risk management in the next few threads. The
most important but most ignored concept.

According to me, ALL of trading knowledge is futil®if gan't follow Risk Management. Period
Since 90% of the traders loseney due to lack of risk management, we don't need to further discuss
its importance.

If we don't manage risk mathematically, we WILL FOR SURE lose all the capital. FOR SURE.

In thisthread, we will try to understand
'‘Optimum position sizing'
The 5% Rel

NEVER risk more tharb36 of your portfolio on a single trade.
3% is what | prefer, 5% is an aggressive approach.

This might sound bizarre, a waste of time but let's understafdttiner.
3. The total amount #isked in any one market should be limited to
5% of total equity. This 5% refers to hew much the trader is |
willing to Jose if the trade doésn't work. This is-an-impor- .
fant consideration in deciding how many contracts to trade
and how far away a protective stop should be placed. A
$100,000 account, therefore, should not risk more than

$5,000 on a single trade.

Trading with only 5% of your capital doesn't mean your tfadei‘;ion size is o‘nly 5% of your total
capital.

= =g -—- mmn

What it means is that you're RISKING 5% of your equity in a single trade.
Whatever happens, you will not lose more than 5% of your gaurita single trade.
Trade Size will be determined by the LEVERAGEa06% equity.

This is illustrated in the note below.

Notice how 5% equity at risk of $100,000 becomes a position size of $100,000 by risking just $5000
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Caution This is just afllustration, wewill learn to use leverage later.

Leverage usage is a fition dependent on the Stop loss determined based on TA.

| use only technical analysis to determine the stop loss and the leverage multiple stietiébeined
by it.

We will learn the pplication of leverage in the "Stop Loss" thread.
But Why risk sattle capital?

Per math, even if you have a very high strike rate (ratio of winning trades) eg 70%, there will come a
time when you will have 6 coneetive losing trades.

High equity rik trades are historically proven to deplete all capital as explaeoiv.
The chart below shows the consecutive losses a trader will DEFINETELY face over a period of time
with the given hit rate.

Now imagine if somone with a respectable hit rate of ¥@risked 40% of his capital

45 Follow @EmperorBTC
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20% 3

30% 19

40% 14 I

50% 10 10
60% 8 14
70% 6 19
80% 4 31
90% 3 66

in each of the 6 losing trades. REKT
It might come as a surprise that the most successful and long term traders have a strike rate of

around 40%.
The best traders that | know personadind even myself don't have that higha hit rate.

Then how does such low strike rate lead to prafitthe long run?.....

REWARD TO RISK R/

The best futures traders r
That’s right, Most
traders make money
futures contracts qu

46 Follow @EmperorBTC
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The profitability is gained from obtaining a good R:R (Risk to reward) ratio over a period of time.

R:R, Stop Loss placents and the use of leverage will bepgtained in the next threads.

BITSTAMP:BTCUSD, 1D 18855.26 A +83.83 (+0.45%) 0:15975.49 H:16894.93 L:15875.50 C:16724.62

Target Next resistance

Entry on Swing high break
swing high I M R:R 1.87
ll =
Stop Loss

12 19 26 Nov 5 9 16 23 27

101.

-Don't risk more than %% ejuity on a single trade.

-Position size matters, not leverage.

-Your position size can be as big as needed while risking only 5% efoityt
-Leverage needs to be determined keeping #top loss in mind.

DON'T RISK MORE THAN 5% ON ONE TRADE.

This cacludes part 1 of Risk management,

"Optimum Position sizing"

It might be boring but is THE MOST IMPORTANT part of trading.

Read it sevaal times.
Next part of Risk Management to releaszon.

Please share the thread to help a fellow trader.

Love,
EmpenrBTC
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RISK MANAGEMENT PART 2

PART 2
'ENTERING THE TRADE'

Entering a trade without ascertainingcartain thingis gambling.

In this masterclass waill learn the prerequisites to enter a trade.
DON'T ENTER AABE WITHOUT DETERMINNG THE FOLLOWING.
Please share.

We understand what reward to risk (populadslled risk to reward) is.

It will be denoted by R:R.

We will also try to bust a few myttabout R:R and how to avoid losing trades.

Before entering a tradeyou need to determine 3 things.
1. ENTRY TRIGGER

2. STOP LOSS

3. TARGET

1. ENTRY TRIGGEReasons for entering a trade. There could be multiple reasons or a single reason
for entry.

Generallya set of reasons AKA confluence is a higher probatrgitle and a generally a safer entry.
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Example of an entry trigger.
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Trend line re-test
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Previous resistance
broken.
Entry made.

,WM

2. STOP LOSS.

Theprice in the opposite direction of the trade where the trade is exited, at a loss.

At this leve] the reason for the entry becomes invalidated according to TAtlaag@rice can then
move in the opposite direction, probabilistically.

Entry

***
T'“h”wﬂf-.ll l“w“

] Hw l ih“ T“J'W!.I*’M'ﬁ*T'I**IWI ) i
m i iM'“l W Mwwm
ﬁ‘\ ol aill”.
" H J' I :;:::_(-om invalidation
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3. Target is th@ossible price level that the asset might touch based on previous trends or
confluence AND whera possible reversal could occur.

Target is the next path of leastsistance from where the price might reverse.

We will always ONLY use TA to determin8all

I_l- T2
li |
T1
ill

7800.00

7700.00

7600.00

7500.00

7420.00

7340.00

7260.00

7183.00
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A combination of the three coming together forms R:R.

We will try to understand what reallR:R in this thread.

R:R simply is the ratio of the distance betm entry and target, and entry and the stop loss.

Here is an example of the R:R ratio

BITSTAMP:BTCUSD, 1D 18855.26 A +83.83 (+0.45%) 0:15975.49 H:16894.93 L:15875.50 C:16724.62

Target Next resistance

Entry on Swing high break i
Swing bigh ' R:R 1.87
I—II-_I

Stop Loss

I.-_I -.
_-—+

14000.00

13000.00

I 12000.00

12 19 26 Nov 5 9 16 23 27
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R:R is generally denoted in ratio form such as 2:1 or 3:1.

If the target is 10% above the entry atité stop loss is 5% below the entry, the RR is 2:1

YOU SHOULD NBE ENTERING A TRADE UNLESS THE R:R IS KNOWN.

MYTH:

A fixed minimum R:R necessary for taking a trade.

Even Murphy in his book has advocated for the same but inginjion, it is a wrorg benchmark to
have.

Sticking to a fixed RR can prevent us fronmeeng a high probability trade at times, eg at
confluences.

So what ighe right way to use R:R and how do traders with low Win rate turn out to be profitable?

Profitability depends on factors. R:R and win rate.
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Study the chart below

Your historical winrate Minimum reward:¥isk

ratio
25% 321
33% 2
40% 12581
50% 131
60% 0.7:1
75% 0.3:1

The above charescribes how much R:R is needed for a certain level of win rate.

Eg.1your win rate is 50%, you will be at breakeven at a R:R ratio of 1.

The formula to calculate the same is as belo
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The above might seem confusing but the crux of the matter is
- Test your strategy
- Find your win rate

- Use only the R:Betups which suits your win rate.

Eg. Always choose a trade with R:R greater than 2 if win rate is around 33%

CONCLUSION.

1. AFnd your win rate. Choose trades with R:R which suits your win rate
2. Base the above only on TA.

3. Never enter a trade witha knowing the target and SL.

4. Don't get stuck with a fixed R:R.

The completes the Risk to reward tutorial.

It is a must used tool to avoid trades that don't suit our win rate. This gived B3 trading edge as
most of the lower win probability tradesan be avoided.

We will learn stop loss placement next.

Please share if this was useful.
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STOP LGS

MASTERCLASS ON STOP LOSS

99% of the traders fail because they don'tdenstand Stop Loss.

Stop Loss is the moshportant topic to prevent liquidation and avoiding bankruptcy.
This is all you need to master stop loss.

There are only 2 tools in trading wblh will prevent you from blowing up your account
1. Risk Management

2. Stop Loss

If you don't follow the rule of the above, YOU WILL FAIL. Period.

In this thread, we will master Stelposs, in detail.

EmperorBTC published on TradingView.com, February 26, 2021 15:10:26 CET
BITFINEX:BTCUSD, 60 46151.5 ¥ ~1010.5 (-2.14%) 0z4 Hzd L4 c:

Entry

L | L. +| Il i ‘ll " 52000.0

o —
[ i Stop Loss

46430.0
1 - 461515

H H|H||I [l .|HHM H“HH\ td |HH ‘HHH H|H HHH‘ [ HH‘ H.HH\ LT
12:00 :IS |,‘;w...‘ };w“ 17 200 I': 12:00 0 12:00 ?V'.‘ J';‘!

2, TradingView

0.2000

0.0000
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Different Charts= Different SL

A common fallag amongst traders is that Stop Loss has to be a certain fixed pesthkrss. Eg.
Fixing Stop Loss at 5%. Tikia very bad idea.

Stop loss should be based on TA alone.
Every setup is different and a fixed SL won't work.

Stop loss = Invalidation level.

Entry is made ONLY as per TA on a valid reason for a directional @wce the reason for the entry
has beerost, the trade must be exited.

The event at which the reason for entry ceases to exist is the invalidation level.

Entry example

EmperorBTC published on TradingView.com, February 26, 2021 15:55:23 CET

BITFINEX:BTCUSD, 60 47037.0 ¥ -125.0 (-0.27%) 0:45283 5 H:. 8.0 L:45709.0 C:4703
usp
59000.0
_—7 Resistance Re-test "
TH ala Break-down Confirmed. 0o
] (Mext candle below the low of the re-test candle) n
| Wy T SHORT entered
' - 200.0
I T + 1
[

""""{.)Rising Channel Break-down

5400.0
I 54600.0

f - 53250.0
I - 52650.0

|||IH\|IHHH‘H|MH...‘|||IM‘.‘\‘|I,.,,,._l._1
-rl‘ Ffﬂf \:--'-1 ﬂf\f}"-

I.H\IHHHH|..H‘.||\|||HHHHHH
12:00 F:.'\\‘ ?.7 06:00 12:00 8:00

22 06: 23

¥ TradingView

Invalidatian Point reached? GET OUT!

Stop Loss is a tool to be ABSOLUTEL Yagsssmbn as the setup reachesiawalidation point.
Always establish the invalidation point before entering a trade.

As soon as the invalidation event turns true, EXIT without a secanudth.
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Once the reason for the entry has been lost, exit the tragi¢he premise for the entry no ihger
exists.

If the entry was made because of a support being confirmed, but if the support gets broken, the
reason for the entry no longer exists andnoe, a stop loss must be entered

EmparorBTC published on TradingView.com, Augus x29 zozu 12 3:41 €or
BATS:MCD, M 210914 271( nxss;o s 291

MCDONALDS CORPORATION, 1M, Choe BZX
Vol Stop Loss )
Trade exited inLoss [ 210

Lower High

Support gets tested too many times.
Lower high is formed.
Support breached with volume expansion.|

.._II. -—- ,
.-» 0.29
h:'+l f* |

1970 1971 May Sep 1972 May Sep 1973 May Sep 1974 May Sep

& TradingView

Let us understand placing the stapss with the help of few exangs.

| will only be using simple Support/Resistance reasons for entry to keep it simple.

1. Placing SL during consolidation Break

Note- | Place it dittle below the invalidation level to prevent stop hunts.

BTC published on TradingVi m, June 03, 2020 12:29:42 EDT

Bitcoin / U.S. Dollar, 4h, -9200.00
Vol

= 9000.00

BR AI%—OUT .I._!iT*—ﬁHil Iiﬂ'-‘l - 8800.00

= 8600.00

wing High broken - 8200.00

| A+-'*+++m"+*'l i 6

Add to position upon
resistance breaking 5 - 7600.00
(Confirmation)

|- . I 3 ﬁé—tesl4of consolidation

Consolidation

I

— Stop loss

Equal Volume

D

17 12:00 20 22 24 12:00 27 29 12:00
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2. Plaaig stop loss with

-Supply Demandone recognition
-Breakout

-Retest Confirmation

-Supply Zone Flip

-Breakout confirmation

EmperorBTC publiched on TradingView.com, May 26, 202013:39:19 EDT
81

COINBASE:BTCUSD, 240 8795.10'F ~104.21 (~1.17%) 0:6723.71 H:8619 97 118634 23 €:8795.10

3. Let's try to understand a bit advanced stop loss using

-OBv

-Volume.

Price goes up, volume doesn't.
Price goes down, volumengs p.

THIS IS BEARISH.

Price goes up, OBV doesn't.

Support is broken.

Bullish invalidation = SL Entered.
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Note- This is how 2017 top was confirmed

EmperorBTC published on TradingView.com, February 26, 2021 15:10:26 CET

BITFINEX:BTCUSD, 60 46151.5 ¥ -1010.5 (-2.14%) 0:4584 H: 463! L:45709.0 C:46151
Entry
LELL [
| ' |H
L] il
oo, Jlw
i || L Tk L
* T I (Y | i ans
11 - i T Stop Loss
II
i
1 1M | [ e =] LEM | e e PSS LSS T ] PP | L] ) e eyl P
1 et
\}-'..h'\ \=5 \?-l‘.'l "- EJ-fl' 17 7:.’.‘.’\ l‘*. \?Ilﬁ

£ TradingView

Stop Loss is a very controversigbitoas some traders don't like to place a SL order as it coulddead

stop loss hunting.

0

0.00

0.]
I HH‘HHHIH 1]
-9 12:00 7‘9 7‘.‘\

0000

Sone traders swear by a strict stop loss order being placed as soon as an entry is placed.

The solution to this dilemma is discussed below.

1. Place the SL BEL@W invalidation point to avoid SL hunting by wicks.

2. Exit the tade oninvalidation with using SL manually AFTER the invalidation is confirmed to avoid

stop loss hunting.

| personally exit manually after invalidation is confirmed to prevent SL hunting
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Few traders long here, assuming Institutional money
it to be a break-out \ shorts here.

Fake break-out
confirmed. Longs get
stopped out.

li--»

We will learn more about Stop hunting in the next thread.

CONCLUSION.

1. Stop loss cannot be a fixed percentage as all trade setups are different.
2. Stop Loss is nothing but an exit at an invalidation level.

Reason for entry no longer valid = Stojgd.o

3. Use ONLY TA to find stop loss. Stop Loss = Invalidatian level

4. Always have the Stop Loss determined before entering a trade.

5. You don't have to post the SL order, you can exit manually on invalidation to avoid false wicks aka
Stop hunting.

P.SDon't be in a rush to move your SL to brealen. This leads to youmarket participation
without any benefit. We will learn about this concept Part 2 of Trading Bitcoin Maatey.

Read the thread again, Practise it with Support/ Resistance and platdrisalidation.

Every setup needs it's unique SL. Read the chadigt to different setups. Practice, Practice,
Practice.

Hope this helps. Share if you found it useful to help other traders.
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VOLUME PART 1

MASTERCLASS ON VOLUME RARING BITCOIN.

This is 1st module to the mosbmprehensive realvorld guide to Volume Analysis.
Volume is a simple yet most powerful tool.

This is everything that you need to master it.

Please rdweet so many more can see it and benefit.

Volume

Analysis

Price anl volume are the only 2 parameters you need tade successfully.
ALL indicators and tools in existence are derived from the above.
We will complete the Volume study in 12 modules.

In this thread, we will cover the 1st module, consisting of the followitapics:

1. Meaning

2.Volume Average

3. What s High/Low volume

4, Why is volume importanEmart money
5.Volume trends and reversals.

6. Entry at Support/Resistance
7.Conclusion

WHAT IS VOLUME?
It refers to the amount of asset traded over a fixadéi Purchase and sale of 1 unit is regarded as
volume of 1 unit andhot 2.
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Eg. If the volume of on Binance for BTC is 403 million USD, it means there's been a purckake and
of 403 million USD worth of BTC

Bitcoin Market Pairs @ Pair: All~  Category: Spot~  USD s
Rank Source Pair Price Volume (24h) Confidence @ Volume (%) Liquidity @ Category Updated
1 Binance BTC/USDT @ $9,497.59 $403,761,673 High 1.90% 824 Spot Recently
2 & OKEx BTC/USDT @ $9,498.01 $508,645,813 High @ 2.38% 923 Spot Recently
3 ¢ Huobi Global BTC/USDT @ $9,499.66 $250,257.947 High @ 1.17% 866 Spot Recently
4 + HItBTC BTC/USDT $9,501.40 $235,752,809 High @ 1.11% 730 Spot Recently
5 H Coinbase Pro BTC/USD @ $9,515.04 $74,128,727 High @ 0.35% 839 Spot Recently
6 E) BKEX BTC/USDT $9,497.95 $199,008.291 High ( s 0.93% 879 Spot Recently
7 A BitMax BTC/USDT $9,497.81 $150,695,351 High @ 0.71% 853 Spot Recently
8 B8 Hoo BTC/USDT *$9,500.54 J* $128,855,911 High @ 0.00% 664 Spot Recently
9 Binance ETHBTC @ $9,509.64 $34,409,544 High @ 0.16% 655 Spot Recently
10 & CoinBene BTC/USDT $9.499 88 $165.776.713 Hiah [ 55 0.78% 772 Snot Recentlv

The table below explains how cumulativewme is calculated.

Trade | Time Price Sell Buy Cumulative
Volume Volume Volume

1. 8:00AM | 10000USD 500 500 500

2. 9:00AM | 11000USD 650 650 1150

3. 10:00AM | 10500USD 550 550 1700

4, 11:00AM | 11000USD 400 400 2100
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Many authorghemselves get the concepf total volume wrong,
Eg. Below is an extract from a Forex Trading tutorial where the concept of Total volume is incorrectly

explained.

BeToreuthis question can be answered, first it’s important to explain gxactly
what voluntesis, Volume refers to the number of trades of a sfeeX"or other
investment productexgr a specified period. If there weee™T,600,000 buys of
Google and 1,400,000 se ~(oogle on a giuerrday, then the volume of
trades of Google stock on that day Wsadd™de 3,000,000. In other words,
volume 1s the number of bu 0 sells of a~stqck over a given period. It
therefore describes thgaCraction between buyers and sellers. This battle
between bullgamd™bears is represented on a chart as a histOgsam and can be a
great jnéfCator as to where the market may head next.

On its own, the volume has no use.

Eg. It's of n use to know that the volume of Bitcoimthe last 24 hours wasHillion USD.
However, when combined with previous volumes and price action, it's helpful in taking a trade.

This is explained below.

What does low volume and high volume mean?

Low/high wlume and low/high liquidity is a diffen¢ concept.

When we talk abut low/high volume, we're taking in a relative term.

A low volume refers to a volume lower than the average volume and vice versa for High volume.

EmperorBTC published on TradingView.com, June 07, 2020 14:33:38 EOT
BITSTAMP:BTCUSD, 60 9534.89 ¥ ~134.96 (-1.4%) 0:0503.42 H: 1:9491.90 €

Bitcoin / US. DYllar, 1h, BITSTAMP HE i i T" .m-‘ﬂl |
o I,;.-»Lml M L

Pl

Il :.gx ] ‘*Lal‘ w
i | Iy
1
Volume Substantially
above the average
i High volume

Volume substantially
lower than the average,
Low volume

|- Tﬁ,,‘,, 0

4 TradingView
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WHAT DOES ARBEGE VOLUME MEAN?

It refers to the Moving average of the volurnelculated on the basis pfevious sessions. The
average could be of any time period.

The default average on TV is 20MA, | use 14.

Here is how you can view/change it.

Bitcoin / U.5. Dollar - 4h - BITSTAMP e ¢ H L
Vol | @ | @ | X |eee

Vol X

e "

* II l* o |
MA Length [14 ] ‘*. I + + ]
! 1‘* it ' I o F | ' * '

"
Color based on previous close I I I '

LI |
1
L]
i l. I Defaults ~ Cancel “

!‘9

Bitcoin / U.S. Dollar - 4h - BITSTAMP  ® U ¢
Vol © | @ | X | oo .
Vol
Inputs  Style
] i —_— *al) ’
| “ I I X |l 1) (ume ” I I di -
) ’ . 4 1 3
Growing el e 4 | I 9600.0X
I | L} — I I . I 9500 o
T it Falling = L || ! e
I *! 'i i 01:00:54
Y [ ' Volume MA . _— 9300.0¢
wd I
I I Precision Defaul 2, i
| 1
Defaults v Caincat n
S
P N N IS i . g . 1 B4 N

SO WHY IS VOLUME STUDY IMPORTANT?

An incease in volume denotes an increase irenest and buying/selling byolders of big funds
(Institutions) AKA smart money.

Smart money are the holders of higher capital and more information.

It's generally believed that smart money has access to bettelyaisaand more info, hence the
levels tha see the higher volume iegarded as an area of interest.

Smart money moves in to buy/sell at a certain level, increasing the volume substantially.

A lower level of volume sees buys/sells only from the retagstors with little capitalshowcasing a
period of weak hands buygnand a time of uncertainty.
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ConclusionHigher volume= Smart money with more info and funds buying, hence it's an area of
interest.

EFFECTS OF VOLUME.
The effects of Volume on pricarm be understood with the hplof the following cheat sheet.

We wil discuss all 4 situations in detail.

We will also study where we can Enter a trade and increase our positions after we have discussed all
the 4 scenarios.

Price Volume Conclusion

»
-

Uptrend supported by volume.
Look for Long entries.

Increases Increases

. ] A

Uptrend not supported by volume.
Exit Long entry upon further sign of
reversal.

Increases

Decreases
i
Downtrend supported by volume.
Look for short entries.
Increases
Decreases
Downtrend not supported by volume.
Exit short entry upon further sign of
reversal.
Decreases Decreases

1. PRICE INCREASES WITH INOREASRILUME

The volume here @s as a support to the uptrend. Thisiliof uptrend is said to be confirmed by
volume.
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In the chart below, see how in an uptrend, the volume too incrementally increasing, confirming an
uptrend with volume expansion.

Biteain / US. Dollar, 1D
vel

2. PRICE INCREASES WITH DECREASING VOLUME.

See the chart below, flowing a downtrend, there is a slight uptrend. Many traders would assume
this to be a reversaHowever this is accompanied by decreasing volume.
This proves it to be just a correctiondanot reversal.

Decrease in volume

2]

Jun " 18 Jul 9 16 2 A ' 2 sq

Hence increase in price with a decrease in wokipoints towards an uptrend not supported by
volume. It isn't safe to long this uptrend. This kind of price volume movement denotes a correction

in a downtrend rather than a reversal.
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3. PRICE DECREASES WITH INCREASING VOLUME.
When price decreases thiincreasing volume, the volume here confirms the downtrend.

The chart below denotes a short entry and an addition to position upon further break of support.
This is anulti-confirmationentry.

June 07, 2020 12:38:43 EDT
BITSTAMP:BTCUSD, 1D 9474.45 ¥ ~195.40 {~2.02%) O: H: L c

Bitcoin / US. Dollar, 1D, BITSTAMP
Vol .

-

[ |

l o i

W] LSS

rt entry
Support Region

New Support broken with volume.
Position increased.

& TradingView

When the suddelincrease in volume leads to a downtrend B\the support zone is broken, this
leads to a High volume as well as High momentum entry.
High momentum short= Previous Support broken.

Also see how the position is increased upon breaking further support.

4. PRICE DECREASES WITH DECREASING VOLUME.

This decrease in price is not confirmed by volume and hence can be regarded as a correction in
uptrend and not confirmation.

Notice how the volume decreases upon dewand and hence thigsn't a reversal for ah®rt entry.

Bitcein / WS, Dollar, 4h 0000.00

u_u o

=ar
Correction . I * 900,00
Not reversal (Lack of volume) oo

-L -* 5400.00

9300.00

T 9200.00
o

Uptrend

w -~
8360.00
o

12:00 4 12:00 5 12:00 16 12:00 7 12:00 18 12:00 19 12:00

-
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The bull market of 2017 saw #&TH of 19700.

However the ATH was not accompanied with equally high volume.
Notice how the volume at ATH is lower than the average volume.
The Volume at ATH is equal to wiitavas at 1800 levels.

It was a waring for MANY for the upcoming dump.

EmpererBTC published on TradingView.com, June 07, 2020 11 39:23 EOT
BITSTAMP:BTCUSD, 10 8403.94 ¥ ~175.91 [-1.82%) 0:0673.08 H:072 144 L:9356.00 €:0493 94
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Tradeentries at Support.
A support is confirmed with a volume expansion.
A long entry can be taken here which is generally a high probability trade.

To be more sure, you can enter upon break from a local swingigh as in this case.

EmperorBTC published an TradingView.com, June 07, 2020 13:43:27 EOT
BITSTAMP:BTCUSD, 60 9482.42 ¥ ~187.43 (~1.94%) O: 5 H:9500.00 L:9465.55 €:9482.42

Biteain / US. Dollar, 1h, BITSTAMP
Vol
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£ Tradingiew
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Long entry at Resiahce is showcased below.

Notice how there is a sudden volume expansion at the resistance, which the volume rising
substantially above the average volume.

Here we enter after volume expains AND retest for a Hjh probability trade.

EmparerBTC published on TradingView.com, June 07, 2020 14,07:27 EOT
BITSTAMP:BTCUSD, 60 9494 68'F -175.17 [-1.81%) O: H: £2 1194 €404

Bitcain / US. Dollar, 1h, BITSTAMP

Break-out and re-test
With volume expansion
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Resjistance

..+| .|"I Lﬁ' ﬁ'-l --I*.‘*“'HTI B | ,-...***'

B

19 06:00 12:00 18:00 20 06:00 2:00 18:00

A TradingView

The short entries aabe entered in the similar fashion, it has also been illustrated in case no. 3

Hence, increase in volume confirms the trend direction of the trend. It is important to relate the
volume tothe average volume.

Erd of module 1.

Most of my successful tradevere based only on volume analysis.

There will be total 12 modules.

We will discuss Volume divergences, OBV, Pattern volume ‘fortak Volume Profile, Market
profile in the upcoming modas.

All the best. Stugit many times
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BULLISH DIVERGENCE

MASTERCLASS ON DIVEREEN
PART 1

Get ready to master the most profitable tool in trading for predicting the tops and the bottoms.

A bit complicated, but if you read this thread,wwill master ittompletely for scalping and swing
trades.

Sharef! All new traders need it.

PARTL

Aim- To help traders identity divergence AND learn entry triggers.
Most traders can identity a divergence but don't know how to use it to time theyent
We will try b master the "entry" in this thread.

All realworld trades taken because of divergences have been shown below.

When price moves in a certain direction, the momentum oscillator too should move in the same
direction (and manner)

Eg. WherPrice makes a higr high, the momentum oscillator too should makdéigher high. This is
called convergence.

See Example below

EmparerBTC published on TradingWiew.com, July 31, 2020 09:4%:07 £DT
COINBASE:ETHUSD, 240 341.79 & +6.48 [+1.93%) 8:344.07 H: L 1€:34

Ethereum / U.S. Dollar, ah, COINBASE .

Both price and momentum oscillator follow the same I
path.

Both make a higher high.

Similar movement known as convergence

'I T #+'- - II;
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In a rare occurrence, the momentum oscillator and the price don't follow a similar path. This
phenomenon is called Divergee.

It occurs beause the average change in the lookback peribd fime period of the oscillator) is in a
different direction as compared to the price.

Divergences are used to find a potential reversal on the larger time frame or a swing/scalp
opportunity on the lowertime frame.
A minimum of 4hour time frame is predrred.

Since they may fail (very rarely) it is better to accompany the entry with further confirmations.

Important points.

- We will cover RSI divergences. MACD and OBV will be covezed afasterclasen those
indicators(coming soon)

- Prices in thishread refer to the lows.

- Only the closing value is chosen for studying divergences since the source for RSl is the closing
value.

BULLISH DIVERGENCE MAFRRIRUCTURE.

-It is formed wien the downtrend pice move is going to reverse.
The LOWS of the jge and oscillator are not in sync.

-Useful in predicting the bottom.

To find bullish divergences, ALWAYS LOOK AT THE LOWS of the oscillator and the price.

EmperorBTC published on TradingView.com, July 31, 2020 05:54:26 EDT
BITSTAMP:BTCUSD, 240 11118.90 A +6.78 (+0.06%) O: H: L <
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Tips.
-Don't look for divergnces in anon-trending market.

-There must be clear new levels.ildigher High, Higher
Lows or Lower Highs and Lower Lows formed.

-Divergences are very reliable, adding further price movement confirmations leads to a mofe
profitable setup.

1. STRONGWLLISH DIVERGENCE.
The price makes a lower low but the oscillatcakas a higher low.

This means, although the price is decreasing, the overall average rate of change in the chosen period
is increasing.

i.e. the sellers are not selling at the same motoem..
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?':‘“"1 e ’i’" kel | Strong Bullish Divergence
weegl” '-.‘,_ 1. Price makes a lower low.

I 2. Oscillator makes a higher low.

This is a strong reversal sign i.e. the price might be forming a
bottom.
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Entry using the same chart above.
The concept of

.Supply aborption candle

.Momentum confirmation

.Supply zone réest

.Adding position on réest confirmation

is illustrated in this trade.

All these have been used in sync with Divergence fogla probaliity entry
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2. MEDIUM BULLISH DIVERGENCE
-The price makes a double bottom (same level as earlier low) and the oscillator makes a higher low.
This means that at the same price levels, the momentum is increasing.

lllustration with a trade eample presated below.
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3. WEAK BULLISH DIVERGENCE

-The pricamakes a lower low but the oscillator has the same levels louble bottom).
This means, even though the price is decreasing, the momentum is intact.

lllustration of weak divergengaresented below.
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Trade using the same setup.
This was oa of the most beautiful trades | have ever taken.
Pure price movement.

Explained in the chart

- Confirmation of bullish divergence
- Bullish candle confirmation entry
- Channel Breakut

- Capital addition upon retest

Exit upon S/R Break
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Here is another tde that was taken based on a weak bullish divergence with candlestick
confirmations.

1. Divergence confirmed.

2. Supply absorbing candle appears.

3. Doji in a dowrtrend.

4. Bullishkicker, entry made above candle in point 2.
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