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INTRODUCTION           . 

 

 

This is a sincere attempt to share the little knowledge of trading that I have. 

I have tried to explain everything that I've learned in the simplest and complete form. 

I hope you like the work and use it to its full advantage. 

 

I will forever be here to help you when needed. 

 

Love, 

EmperorBTC. 
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BEFORE YOU START          . 

 
 
I have been trading for about a decade. I have been liquidated, profitable, bankrupt several times. 
 
Here are the RULES that you MUST follow to survive in the market long term. 
 
Learn from history or perish. Here are my best trading lessons. 
 
 
 
1. HOW MUCH TO INVEST. 
 
Don't invest at the cost of ruining your life. 
 
Your investment should always be an almost insignificant amount. If you lose it, it should hurt a bit 
but not ruin your life. Don't go all in. EVER. 
 
Don't invest more than you can afford to lose.  
 
2. TRADE SPOT. THEN FUTURES. 
 
Practice a lot BEFORE trading. 
Watch live charts, draw your levels, then paper trade. 
 
After you're comfortable with this, trade spot for some time and ONLY THEN move to 
leverage/futures. 
 
Using leverage without spot experience is a crime.  
 
3. TWO SAVIOURS. 
 
You cannot and will not survive in the long term without following the two tools of capital 
preservation. 
 
i. Stop Loss. 
ii. Risk Management. 
 
Both these tools are FAR more complicated than they sound. Read, understand and ONLY then trade.  
 
4. DON'T BE A HERO TO FIGHT THE TREND. 
 
Don't try making quick trades by fighting the trend. 
 
Use the weekly time frame and the 50 day moving average to find the trend and trade only in the 
direction of the market.  
 
5. NO GOOD ASSETS. 
 
There are no good and bad assets. Don't get attached to a coin or a stock. Your aim is to make profits, 
to buy low and sell high. 
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Keep your logics, attachments and emotions away and TRADE THE CHART. 
 
Eg. Cardano is shit but I made good money there.  
 
6. EXIT AT THE FIRST SIGHT OF BEARISHNESS. 
 
Don't pray for a trade to go right. Don't hope. 
Your aim is to leave the market ASAP. Once the trade goes the opposite direction, don't give control 
to the market and keep hoping. 
 
EXIT. Start afresh. 
Cut your losses. Keep them small..  
 
7. PLAN. 
 
Don't trade if you don't have a planned entry, exit and invalidation point. Listening to opinions of 
others will always get you rekt. Don't even listen to me. 
 
YOU have to plan your entry, position size and invalidation points.  
 
8. IT'S SIMPLE YET MOST DIFFICULT. 
 
Trading is easy, you don't need complicated tools and 5 monitors. My mentor still trades with S/R 
lines & volume, on his laptop. 
 
The catch is, you need a plan. 
-Manage position size. 
-Pre-determined entries. 
-Exit on invalidation. 
-Cut losses.  
 
9. TRADE MORE. 
 
When learning, trade a lot. A LOT. 
 
Trade with the trend, as many times a possible. 
Your methods need real market testing. Trade more, let the market give you feedback, as much as 
possible. 
 
The only way to get better at free-throws is to keep practicing.   
 
10. LEARN. LEARN. LEARN. 
 
Trading is the most rewarding profession, ever. 
You can't expect it to be easy. 
 
Journalise all trade. Take notes and keep learning. 
 
I have made tutorials for all topics here. It works. It's free. 
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These are some of the RULES off of my head that you must follow. 
 
PLEASE don't try to fight them. It's better to learn from other's mistakes than commit them. 
 
You can scroll through my twitter and telegram to find ALL the tutorials. It will take some efforts but 
it's worth it.  
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INTRODUCTION TO TECHNICAL ANALYSIS       

 

TRADING BITCOIN MASTERCLASS 

PART 1 

 

INTRODUCTION  

In the next few days, we are going to learn to trade Bitcoin for profits. 

I will keep in mind to 

1. Keep it as short as possible. 

2. Making it completely comprehensible for extreme beginners. 

 

TERMINOLOGY 

Before you learn to trade, we MUST know the true meaning of a few terms. 

I have written down the most important terms and tried to explain them in the simplest manner 

possible. 

If you're a new trader, please go through them. 

People who already trade can refresh their understanding. 

 

WHERE CAN I SEE THE CHARTS? 

There are several websites, I use tradingview.com 

Simple, easy and offers everything most people need. 

¸ƻǳ ŘƻƴΩǘ ƴŜŜŘ ŀ ǇŀƛŘ ǾŜǊǎƛƻƴΦ ¢ƘŜ ōŀǎƛŎ ŦǊŜŜ ǾŜǊǎƛƻƴ ƛǎ ŜƴƻǳƎƘΦ 

 

1 Bitcoin = 100 Million satoshis 

      1 Million Bits 

Exchange- In terms of Crypto, a marketplace which allows buying and selling of Bitcoin or other 

coins. Eg.Bybit,Bitmex. 

FOMO- Fear Of Missing Out a trade. All beginners do it; they enter a trade without enough 

research in the fear of missing out profits. 

Total supply- The amount limit of coins that will ever exist. Supply limit of Bitcoin is 21 million. 

Bull is someone expecting the price to go higher, and bear is the opposite 
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Bull market- A market where the prices are seeing a continuous uptrend, leading to new 

highs being created. Generally, happens when new investors enter the market. 

Bear market- A period where the prices are seeing a long term down trend leading to a sell off. 

See the chart below 

 

 

 

Note- A Bull market can have many bearish cycles and vise versa as shown below. 

 

 

Market Cap: The market capitalisation of an Asset calculated by current supply of coins 

multiplied by CMP of one coin. 
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Bubble- A situation where the prices are irrationally high as compared to the actual value of the 

asset. Whole of an asset could be a bubble, or a market cycle could be a bubble. 

E.g. Theranos as an asset/company was a bubble. 

FUD- Fear, Uncertainty and Doubt 

Day trading- Taking a position in the market, either buy or sell and exiting it the same day. 

E.g. McAfee announcing in 2018 that Binance had been hacked was a FUD.0 

Swing trading- This method looks for buying and selling positions in a weekly range. 

Swing traders make my 2-3 traders a week. Most of my trades are swing trades. 

Positional trading- The aim is to buy monthly lows and hold them for days, weeks or 

sometimes months. This is a longer term trading time period. 

Day trading- Taking a position in the market, either buy or sell and exiting it the same day. 

Leverage- Refers to the extra amount of asset bought or sold, over your capital 

limit. E.g. If you buy $2000 of Bitcoin with a Capital of $1000, you have a leverage 

of 2x. Sites like Bitmex allow leverage as per your choice. 

Margin- The amount of funds required to open a leveraged trade. 

E.g. If you want to open a position of $1000 with a leverage of 5X, your margin 

requirement would be $200. 

200 x 5 = $1000 

Long Position- This is a buy position buy with leverage. 

E.g. If you have $1000 as capital, you could buy $2000 worth of Bitcoin with leverage, or 

even more. 

Both profit and loss in this case is multiplied by the leverage you take. 

E.g. A 10% rise/fall in price in case of a long position with 2x leverage will lead to 20% profit or 

20% loss. 

Short Position- Exact opposite of Long Entry. You enter a short entry when you expect the 

prices to fall. 

Shorting allows you to make money in a bear market. 

Volatility- It is the percentage movement in price of an asset over a period. A balanced volatile 

asset gives ample opportunity to short and long. Traders look for predictable volatility. 

A very highly volatile or low volatile assets isn't considered good for trading. 
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ROE: Return-on-Equity. This is calculated by the actual capital employed in a trade and not 

through leverage. 

OHLC: Open, high, low and close 

Altcoin- All coins except Bitcoin. 

Bull trap- A technique used by market makers to buy a huge amount suddenly, spiking the 

price. This makes everyone else that this is a Breakout and everyone buys. 

They market makers then sell enormous amounts, pushing the prices down, in turn liquidation 

everyone else that had bought, producing a cascading effect of liquidations. 

Bear trap is just the opposite of the above for making the prices go higher in the end. 

Ask/Bid: Sell orders are asks and Buy orders are Bids. 

Spread-The difference between what the sellers are ready to sell at and what the buyers are 

ready to buy at. 

There always exists a small spread on all exchange, the Higher the liquidity, the lower the 

spread. 

E.g. In the below situation, the spread is 10 dollars. See pic Below of an order book explaining 

the above terms. 
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Support and resistance- A support is a zone/line where we can expect the price to bounce back 

up. Resistance is a line/zone where we can expect the price to rebound downwards. We will study 

this in the next lessons 

Walls: Extremely large orders at a range. 

Demand Zone- A zone with huge buy orders. This is determined through the heat map. 

Supply Zone- A zone with huge sell orders. This is determined through the heat map. 

Stop-Loss: Order that is triggered when the price goes below this point. Used to cut losses. 

Support/Resistance: 

Liquidity- The measure of how actively the coin is being traded in the market. 

A high liquidity coin/exchange has many buyers and sellers at the same time, making it easier to 

acquire or sell the coin at any time. 

Uptrend- A price is said to be in an uptrend when it's making higher highs and higher lows. It 

can be confined in a channel. 

Channel, uptrend and Higher High and Higher lows are shown in the chart below. 

The Chart below showcases an Uptrend, an Uptrend channel and Higher highs and Higher lows 

 

 

Downtrend--Opposite of uptrend, the prices here make lower highs and lower lows. 

Consolidation- A period where the price is ranging in a well-defined region. This is a period of 

indecision and generally leads to a volatile movement in either directions. 

Correction- A correction is a fall in price after making a new peak or an upwards rally. Many 

authors define the correction as 10% drop from all time high but its arbitrary. 
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Sideways market- an indecisive market which isn't leading to a breakdown or a Breakout, and 

not giving any signals in either way. 

Sell off- Profit taking after a rally in price, which leads to lowering of price of the asset. 

Rally- An upward trend leading to increase in price of the asset. Can happen in both bear and bull 

market. 

Accumulation: The process by which one builds a position in an asset. 

 

Pattern- A chart pattern is a predefined shape that have been historically studied by 

technicians. Traders try to use these previous performance statistics to predict future price 

movements. 

E.g. A Head and Shoulders top is considered bearish. There are many such pattern which will be 

Fractal: A pattern of Price movement which has occurred earlier and might occur again. 

Limit Order: Order will execute at a predefined price, if the market riches that price. 

Market Order: An order to buy or sell at the current price level, executed immediately. 

 

Time Period/ Time Frame- The time spread of each candle stick in a chart. 

Common time periods are 15min,30 min, 1Hour, 4 Hour, Daily and so on. 

ATH- All-time highs prices. 

Average Down: Trying to lower the average entry cost of a position by slowly buying the asset 

at reducing rates. 

Liquidation--When you are stopped out of your position because the trade went in the 

opposite direction and your margins are not big enough to carry the trade anymore. 

 

Arbitrage: A method of making profit using the pricing difference between exchanges 

E.g. If Bitcoin is trading at $10,000 on Bitstamp and $10,100 on Bitfinex, People will buy from 

Bitstamp and sell on Bitfinex. 
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PREMISE OF TECHNICAL ANALYSIS 

Now that we've completely understood a few important trading jargons, let's begin with Technical 

Analysis.  

 

Technical Analysis is the use of charting techniques to predict future price movement. 

1. It uses previous human reactions to a similar situation to predict future price movements. 

2. Only price movement it taken into consideration while using technical analysis. All other 

information (like news, earnings) is not taken into consideration. 

 

It might come as a surprise to all new traders that news is disregarded while studying charts. 

Murphy in his Book on technical analysis explains in detail why it is so. 

To keep it short, the price discounts everything. Market price of an asset already has taken into 

consideration all the fundamental news. 

News, information and other analysis available in the public already have affected the price and 

hence the price is an amalgamation of all the fundamental information. 

Technical Analysis is the study of price; hence by studying price, ALL the fundamentals have already 

been taking into consideration. 

Hence, we can conclude that all the fundamentals affect the price. Since the technical analysis is the 

study of price movement it automatically takes all the fundamentals into consideration 
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CANDLESTICKS 

Technical analysis starts and ends with Candlesticks. 

A clear understanding of candlestick is a must to trade. 

While the subject of Candlesticks is really vast, there are only a few basics you need to understand. 

The candlestick is used instead of a line chart because a simple line chart doesn't tell the movement 

at a given period of time whereas a candlestick tells you the high, low, open and close at a given 

time period. 

 

 

¢ƘŜǊŜ ŀǊŜ мллǎ ƻŦ ƪƛƴŘǎ ƻŦ /ŀƴŘƭŜǎǘƛŎƪ ŀƴŘ ƛǘΩǎ ŀƴ ǳƴŜƴŘƛƴƎ ǎǘǳŘȅ ōǳǘ ǘƻ ǎǘŀǊǘ ǿƛǘƘ L ǿŀƴǘ ǘƻ ŜȄǇƭŀƛƴ 

two important candles, hammer the Engulfing. 

Hammer- Lƴ ǎƛƳǇƭŜ ǘŜǊƳǎΣ ƛǘΩǎ ŀ ōƻǘǘƻƳ ǊŜǾŜǊǎŀƭ Ŏandle with a short body and long wick. This can be 

spotted at potential bottoms. 
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Engulfing- This occurs after a move is invalidated because of a sudden price movement in the 

opposite direction by the next candle. Example below. 

 

The basic concept and assumption while studying the candlesticks is that a candle with long tail wick 

has seen the buyers being successful in pushing the price up by buying at this price level even though 

there was a significant selling. A candle with a short body long tail wick denotes supply absorption. 

 

Similarly, a candle with a long overhead wick is bearish and shows that even though the bulls tried to 

push the price up the supply was too high for the price to go up. 
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Adding the above two we can conclude that a candle with a short body and with both a long upper 

wick and a long lower wick is a candle denoting indecision and confusion in the market. It might 

denote a reversal or could act as a warning for an end of a trend 

In this tutorial we will learn to identify the supply and demands zone on the chart for entering high 

probability trade before learning anything else this the topic to master after reading this tutorial 

please open a live chart and try to identify the supplies and demand zones 

 

USING CANDLESTICKS TO FIND DEMAND AND SUPPLY 

Apart from using candlesticks to identify price momentum in a certain time period, candlesticks can 

be used to identify the demand and supplies ZONES (demand and supply zone is different from 

support and resistance) 

Using candlesticks to find the demand and supply zone is a high probability method to find a 

profitable entry since in the demand and supply zone there can be multiple entry triggers. The aim 

after identifying demand and supply zones is to enter at a point which has multiple entry triggers at 

one point. 

 

FINDING SUPPLY AND DEMAND PRESSURE USING CANDLESTICKS. 

Candlesticks can be used to find supply and demand pressure, especially in intra-day trading. I hope 

this changes how you view and use candlesticks on a daily basis 

Candlesticks with a long tail wick, about 2-3 times their body have overcome a big supply zone. This 

means that below that candle existed a huge supply order which was absorbed. This is generally 

bullish, means the demand in that zone was able to overcome the supply. 
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At this zone, traders could look for a safe long entry. 

1. Look for candles with a long tail. 

2. It should have bounced off of a previous resistance now turned support. (WE WILL LEARN MORE 

ABOUT SUPPORT AND RESISTANCE IN THE NEXT LESSON, FOR NOW ONLY CONCENTRATE ON 

DEMAND AND SUPPLY ZONE) 

3. Wait for the price to break a resistance above. 

 

The same principle is applicable with candles with a long overhead wick. 

This implies that the candle was not able to absorb all the supply above itself, which is generally 

bearish.  

We should look for signs of reversal at this level 
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In a similar manner, on confirmation of a candle which failed to absorb the supply above, a safe 

short entry can be made. 

1. Look for candle with long overhead wick. 

2. Wait for previous supply to be broken. 

See pic below for a short entry. 

 

 

Confirmation - A confirmation in trading is a positive signal to establish a bias for for an entry 

Example- if the current candle looks bullish a safe entry with confirmation would be when the price 

on the next candle goes above the highest price of the set bullish candle 

Retest- After a price breaks a certain resistance it comes back to the point where the resistance was 

to establish that the resistance has been broken and the same resistance has now been turned into a 

support for the price structure. 

 

Let us try to understand the trade by using the following concepts of: 

1. Demand Zone 

2. Supply Zone 

3. Uptrend line (A DETAILED TUTORIAL WILL BE UPLODED ON THIS) 

4. Break-out 

5. Retest 

6. Confirmation 
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How to find a short entry after a supply zone: 

1. Long overhead wick candles generally denote supply. 

2. Wait for them to close at same level. 

3. Find new support. 

4. Wait for it to break. 

5. Wait for support to turn into resistance. 

6. Enter short trade upon confirmation. 
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So, in this tutorial we have learned the concept of supply and demand and how to identify on chart. 

To reiterate, the use of supply and demand once mastered is the MOST useful tool to find high 

probability trade entry. Most beginners learn it very late hence are unable to identify high 

probability entry zones. It must be noted that supply and demand zone is not a tool for entering a 

trade but a tool for identifying the zones and areas of interest for high probability high profit trade. 

 Instead of spending too much time to identify the kind of candle stick that has been printed on a 

chart, we should rather concentrate on what the candle is trying to say about the demand and 

candle structure. As a trader our soul aim is to identify the trend (whether the demand and supply is 

more and enter it) 

 

Please read this tutorial several times and try to identify the zones on your own on historical 

charts.DO NOT WORRY ABOUT FINDING THE ENTERY POINTS RIGHT NOW. 

Only try to identify the zones finding entries will be taught in the next lessons. 

I hope this ǘǳǘƻǊƛŀƭ ǿŀǎ ǳǎŜŦǳƭΦ ¢Ƙƛǎ ƛǎ ǘƘŜ ŦƛǊǎǘ ǘǊŀŘƛƴƎ ƭŜǎǎƻƴΣ ŘƻƴΩǘ ǿƻǊǊȅ ƻǊ ƎƛǾŜ ǳǇ ƛŦ ȅƻǳ ŘƛŘƴΩǘ 

understand a few concepts. Always here to help. 

Love, 

EmperorBTC 
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INTRODUCTION TO CANDLESTICKS        

  

TRADING BITCOIN MASTERCLASS 

PART 2 

 

Deep Dive into Candlesticks 

Part 1 

 

In the previous PDF, we studied: 

1. Demand and Supply Zones 

2. Introduction to Candlesticks 

 

In this PDF, we will cover Candlesticks in some more detail, discussing the 

major candlesticks and their types. 

 

IMPORTANCE OF CANDLESTICKS 

Technical Analysis starts and ends with Candlesticks. 

Without proper understanding of Candlesticks, you should not be trading. 

 

Please note:  

1. Candlesticks are the most important tool in Technical Analysis, however, I always use 

them in confirmation with OTHER confirmations like Support and Resistance and Volume. 

2. Using Candlesticks without Risk Management will always lead to liquidation. Risk 

Management is far more complicated than you think, I've made 3 Masterclasses about Risk 

Management, PLEASE read them before trading 

3. Nothing can teach you to trade but trading itself. 

 

As soon as you're done reading this pdf, go and practice the content on live or historical charts and 

observe how volume and S/R play a role in them. 

While there are 100s of types of Candlesticks, I'm sticking to the most important ones that are 

actually practically used in trading. 
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Tip: 

Don't get stuck in memorizing the names of the Candlesticks. You need to understand the LOGIC 

behind their formation and use that understanding to predict the future prices. 

 

BASIC CANDLESTICK UNDERSTANDING 

The fat part of the candle is called the candle body (candle open to close) 

The thin line above and below the body is called the wick (highs and lows) 

 

General assumption: the longer the candle body is, the more intense the buying or selling pressure. 

Conversely, short candlestick bodies indicate little price movement and represent consolidation. 

 

Wicks plays a really important part in understanding the STORY behind the candlesticks. It shows the 

fight between the buyers and the sellers and who won it. 

 

In continuation, we will learn to read the wicks. 
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NO WICKS 

Candles existing of full body and no wicks showcase the highest buying and 

selling pressure. These are known as Marubozu candles. 

Example: 
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LONG WICKS 

Long upper wick 

Candles with long upper wick and short body below denotes that even though the bulls tried to push 

the price higher, the sellers took control and there was just too much supply at this point to push the 

price up. 

 

Long lower wick 

Candles with long lower wick (tail) indicates that the bears tried to push the price down but the 

selling pressure was absorbed and the price managed to go up. 
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SPINNING TOP 

Spinning top has long top and bottom wicks with a narrow body. 

This implies indecision in the market. 

 

However, if a spinning top appears at the top or bottom of the trend, it means a trend reversal. 

This is explained in the chart below. 
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DOJI 

There are many types of Doji candles but we will focus on the concept of a Doji. 

A Doji is identified by a narrow body and long wicks. 

It means that the Price closed and opened at almost the same price. 

This means grave indecision in the market. 

 

 

Doji needs to be only relied upon after further confirmations from volume. 

This further confirmations and confusing concepts like Dragonfly and Gravestone will be discussed 

later.  

 

However, a Doji can have a different meaning depending on. 

1. Where it occurs. 

2. The proportions of the wicks. 
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A trade involving the Doji candle is explained below. 

 

 

HAMMER 

A Hammer is regarded as one of the most important reversal tools. 

 

It occurs at reversals and signifies the end of a trend. 

The candle is marked by a long wick and an almost narrow body with small or no upper wick. 
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CONCLUSION 

1) Long candle body: more intense buying or selling pressure. 

2) Short candle body: consolidation. 

3) Long bottom wick: sellers trying to push the price down but not succeeding. 

4) Long top wick: buyers trying to push the price up but not succeeding. 

5) Narrow body and same proportion wicks: indecision AND could also mean the end of the 

trend. 

6) Long wick and thick body occurring at the bottom or top of a trend: trend reversal if 

combined with volume. 
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A tip: 

Go to Tradingview and use the candlestick pattern indicator to automatically identify the candle 

types. 

 

 

P.S. The indicator is no substitute for any form of learning. 

LŘŜƴǘƛŦƛŎŀǘƛƻƴ ŘƻŜǎƴΩǘ ƳŜŀƴ ōŜƛƴƎ ŀōƭŜ ǘƻ ǳse the information. 

 

Invest in your knowledge. 

 

This was an intro to Deep dive into candlesticks. We will completely master 

the over time. Always here to help. 

Love, 

EmperorBTC 
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SUPPORT AND RESISTANCE          

 

MASTERING HORIZONTAL SUPPORT AND RESISTANCE FOR TRADING BITCOIN 

 

This is the most comprehensive real-world guide to Support and Resistance.  

 

This is everything that you need to master it. 

 

LǘΩǎ ŀƴ ŜȄƘŀǳǎǘƛǾŜ ƎǳƛŘŜΣ ŘƻƴΩǘ ǊŜŀŘΣ {¢¦5¸ L¢Φ 

 

1. INTRODUCTION 

 

S/R must be the most under-rated 

tool in trading which isn't given 

enough time or attention by most 

beginners.  

 

Many successful traders 

personally known to me rely 

solely on S/R. This should speak 

enough for its importance.  

We will study the following 
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2. FOCUS OF STUDY 

 

1 Understanding S/R 

2 Identifying and drawing a valid S/R 

3 Nature of S/R when it Breaks 

4 Fake Breakout/Breakdown 

5 Identifying entry/exit at S/R lines 

6 How institutional traders stop out retail traders.  

(Stop loss hunting) 

7 High probability entry/exit 

 

3. S/R CAN BE CATEGORIZED AS: 

1. An area of supply/demand which acts as a probable  

zone for entry/ exit 

2. Trending support and resistance(Trend-lines) 

3. Horizontal lines denoting a price of either support of resistance. We will be studying these 

horizontal lines in this thread 
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4. DEFINITION 

A support line indicates a price where the buying pressure is more than the selling pressure, acting 

as a base for an upward bounce of price.  

To elaborate, the demand is greater than the supply at these levels hence an upward move in price 

is generally probable. 

 

 

5. DRAWING A SUPPORT LINE 

A good starting point is to zoom out on the time frame that you're trading and try to touch as many 

lower points as logically possible. 

 

The support should be easily visible upon minor observation and you shouldn't have to hunt or look 

hard for them. 
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6. COMMENT  

LǘΩǎ ǇǊŀŎǘƛŎŀƭƭȅ ŀŎŎŜǇǘŀōƭŜ ƛŦ ǘƘŜ ǎǳǇǇƻǊǘ ƭƛƴŜ ŎǊƻǎǎŜǎ ŀ candle/wick or doesn't touch the wick or only 

touches the wick.  

¢ƘŜ ǎǳǇǇƻǊǘ ƭƛƴŜ ŘƻŜǎƴΩǘ ƘŀǾŜ ǘƻ ōŜ Ǉerfectly aligned.   

We are mostly looking for zones rather than a perfect straight price line. 

 

7. The examples below illustrate the support line overlapping with candles and wicks or not perfectly 

touching the candles. In both these examples, the support line is valid. 
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8. RESISTANCE  

Resistance line indicates the price where the selling pressure is higher than the buying pressure. 

 

To elaborate, the supply is greater than the demand which pulls the price lower. 

¢ƘŜǊŜΩǎ ŀ ƎƻƻŘ ǇǊƻōŀōƛƭƛǘȅ ƻŦ ǇǊƛŎŜ ǊŜǘǊacing from this price line. 

 

9. Just like support line, zooming out on the time frame that you're trading and try to touch as many 

high points. 

 

The resistance should be easily visible upon observation and you shouldn't have to hunt or look hard 

for them. 

 

Examples of Resistance lines below. 

 

 

10. OBSERVATION 

The chart above also shows a vital concept of fake-breakout, breakout, retrace and confirmation. It 

will be explained later in detail. 

 

11. UNDERSTANDING BREAKDOWN AND BREAKOUTS  

 

A Breakout occurs when the resistance line is tested several times, leading to an increased demand 

in that price zone. 

This increase of demand leads to a breakout. 



                                                                                    35                                                   Follow @EmperorBTC 
 

Opinion - The more times a resistance is tested, the weaker it becomes. 

 

 

12. BREAKDOWN 

It is when the support zone is tested too many times, leading to an increase is supply at that price 

point, which leads to lowering of price i.e. Breakdown. PIC 

 

Opinion: 

The more times we test a support, the weaker it becomes. 

 

See pic below: 
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13. WHAT HAPPENS IF A SUPPORT OR RESISTANCE LINE BREAKS? 

They start acting in the opposite nature. 

 

A support line becomes a resistance and a resistance becomes a support. 

 

This above concept is of utmost importance in understanding and confirming a TREND. 

 

14. Resistance lines, when crossed, become new support, and the cycle repeats until the trend 

breaks. PIC 

 

Study this chart carefully to see how Resistance level 1, when broken at 2, after formation of a new 

resistance at 3, becomes a new support at 4. 
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15. This cycle continuous till the breakdown. Take some time to understand the above graph. 

16. USES OF SUPPORT AND RESISTANCE 

Intuitively the use of the support line would be to enter a long when the prices bounces off the 

support line and that of the resistance line would be to go short when the price pulls back from 

resistance. 
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17. HoweverΣ ǊŜŀƭ ǿƻǊƭŘ ǘǊŀŘƛƴƎ ƛǎƴΩǘ ǘƘƛǎ ǎƛƳǇƭŜ ŀƴŘ ǘƘŜ ŀōƻǾŜ ǳǎŀƎŜ ƴŜŜŘǎ ǳƴŘŜǊǎǘŀƴŘƛƴƎ ƻŦ ǘƘŜ 

following: 

¶ Breakouts, Break-down 

¶ Fake Breakdown/Breakout 

¶ Re-tests 

¶ Confirmations 

¶ Stop-loss hunting 

 

These are explained below: 

18. One of the more profitable ways to use support and resistance is to use them at the 

Breakdown/Breakout zone. 

 

A Breakout leads to a strong upwards rally in price because of a huge demand at the resistance zone. 

Long at the Break-out.
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The exact opposite is true for breakdown, which leads to a big pullback in price. Short at the break-

down. 

See pic below for Break-out and Break-Down 

 

 

19. Advanced uses of Support and resistance in determining high probability entry. 

 

Below I illustrate the advanced practices used by seasoned traders to determine high probability 

entries for profits. 

However, they are easy to understand upon a repeated reading. 

 

20. HERE WE WILL STUDY: 

1. Fake Breakouts and Fake Breakdowns 

2. Stop loss hunting 

 

Study of the above will help us understand how institutional traders stop out the retail traders and 

provide us with a probable solution against stop loss hunting. 

 

21.Institutional traders stop out BOTH Long and Short retail traders, at the same time, at a similar 

price zone. A very common problem that retail traders face is being stopped out. Let us understand 

stop loss hunting in detail. 
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22. SHORT HUNTING AT RESISTANCE 

The red line denotes the resistance line. 

At Point A, few retail traders will short it thinking that the price will go down at the resistance. 

 

But the price has a small breakout out. Triggering the stop loss of the people who went short.

 

 

23. This is a fake out as the price then reverses at the resistance. Even though the price goes down, 

the stop loss gets hit. Here the trader loses money even after being right. This is short hunting. 

 

24. With the same chart, we will study long hunting at the resistance. 

The wick crosses above the resistance line, most retail traders will long here, calling it a breakout. 

The price is then reversed. Stopping out all the longs. This is long hunting at the resistance. 
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26.The same exact stop loss hunting is done at the support. Stop loss hunting for longs and shorts at 

the support can be seen here. 

This is illustrated in the charts below. 

 

 

Now that we have understood that taking long/short entries at the support and resistance can get 

you stopped out, let us look at the probable solution. 

 

First solution is to look for the following 

1. Breakout/Breakdown 

2. RE-TEST  

3. Follow through 

 

The process of Confirmation and Retest can be used for both long and short entries 

1. Confirming the Breakout 

2. Confirming the breakdown 

3. Confirming the support 

4. Confirming the resistance 
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This chart explains the re-test and confirmation of support

 

 

In this chart, the support is established. Then the price comes back to be retested and the support is 

held and confirmed. This confirms the support line. Leading to an upwards rally. 

In the same manner, a breakout from a resistance can be confirmed as shown in this chart. 

The resistance is broken. The price comes back to confirms the breakout and is confirmed.  

On confirmation, a high probability long entry is made. 
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2ND SOLUTION 

After a break-out or a bounce from the support like, wait for the price to break another resistance 

above the support line or the break-out levels. 

See the example below for entering a long after a bounce at support and break of resistance. 

 

The same concepts can be applied for going short at resistance or breakdowns. 

  

The above concepts will help all beginners from stop getting hunted by an institutional order block. 

 

This module has covered ALL the information you need about horizontal support and resistance  

in great depth. 

 

I will share trend-line support and resistance and Supply and Demand zone tutorials soon. Study it 

multiple times and you should be good to go. 
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RISK MANAGEMENT PART 1          

 
 

PART 1 
 
'HOW NOT TO LOSE YOUR MONEY' 
 
Please retweet. It might help a trader from losing it all. 
 
 
Fact - 90% of the traders lose money. 
 
We will learn how to be in the top 10% by mastering Risk management in the next few threads. The 
most important but most ignored concept. 
 
According to me, ALL of trading knowledge is futile if you don't follow Risk Management. Period  
Since 90% of the traders lose money due to lack of risk management, we don't need to further discuss 
its importance. 
 
If we don't manage risk mathematically, we WILL FOR SURE lose all the capital. FOR SURE. 
 
In this thread, we will try to understand 
'Optimum position sizing'  
The 5% Rule 
 
NEVER risk more than 3-5% of your portfolio on a single trade. 
3% is what I prefer, 5% is an aggressive approach. 
 
This might sound bizarre, a waste of time but let's understand it further.

 
Trading with only 5% of your capital doesn't mean your trade/position size is only 5% of your total 
capital. 
 
What it means is that you're RISKING 5% of your equity in a single trade. 
Whatever happens, you will not lose more than 5% of your equity on a single trade.  
Trade Size will be determined by the LEVERAGE on that 5% equity. 
 
 
This is illustrated in the note below. 
 
Notice how 5% equity at risk of $100,000 becomes a position size of $100,000 by risking just $5000 
 

https://pbs.twimg.com/media/EoPGyqIW8AELhNz.jpg
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Caution: This is just an illustration, we will learn to use leverage later.

 
 
Leverage usage is a function dependent on the Stop loss determined based on TA. 
 
I use only technical analysis to determine the stop loss and the leverage multiple shall be determined 
by it. 
 
We will learn the application of leverage in the "Stop Loss" thread.  
But Why risk so little capital? 
 
Per math, even if you have a very high strike rate (ratio of winning trades) eg 70%, there will come a 
time when you will have 6 consecutive losing trades. 
 
High equity risk trades are historically proven to deplete all capital as explained below.  
The chart below shows the consecutive losses a trader will DEFINETELY face over a period of time 
with the given hit rate. 
 
Now imagine if someone with a respectable hit rate of 70% risked 40% of his capital  

https://pbs.twimg.com/media/EoPJu10XcAMf3qe.jpg
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in each of the 6 losing trades. REKT. 
It might come as a surprise that the most successful and long term traders have a strike rate of 
around 40%. 
 
The best traders that I know personally and even myself don't have that high of a hit rate. 
 
Then how does such low strike rate lead to profits in the long run?.....

 
 
 
 
 
 

https://pbs.twimg.com/media/EoPSwzQXUAApy32.jpg
https://pbs.twimg.com/media/EoPN7nLW8AAZl2Z.jpg
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The profitability is gained from obtaining a good R:R (Risk to reward) ratio over a period of time. 
 
R:R, Stop Loss placements and the use of leverage will be explained in the next threads. 
 

 
 
 
101. 
-Don't risk more than 3-5% equity on a single trade. 
-Position size matters, not leverage. 
-Your position size can be as big as needed while risking only 5% of your equity. 
-Leverage needs to be determined keeping the stop loss in mind. 
 
DON'T RISK MORE THAN 5% ON ONE TRADE.  
This concludes part 1 of Risk management, 
"Optimum Position sizing" 
 
 
It might be boring but is THE MOST IMPORTANT part of trading. 
 
Read it several times. 
Next part of Risk Management to release soon. 
 
Please share the thread to help a fellow trader. 
 
Love, 
EmperorBTC  
 

 

 

 

 

 

https://pbs.twimg.com/media/EoPXb2UWMAEsJgK.png
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RISK MANAGEMENT PART 2                              

 

PART 2 

'ENTERING THE TRADE' 

 

Entering a trade without ascertaining a certain thing is gambling.  

 

In this masterclass we will learn the pre-requisites to enter a trade.  

 

DON'T ENTER A TRADE WITHOUT DETERMINNG THE FOLLOWING. 

 

Please share. 

We understand what reward to risk (popularly called risk to reward) is. 

It will be denoted by R:R. 

 

We will also try to bust a few myths about R:R and how to avoid losing trades. 

 

Before entering a trade, you need to determine 3 things.  

1. ENTRY TRIGGER  

2. STOP LOSS 

3. TARGET 

 

1. ENTRY TRIGGER = Reasons for entering a trade. There could be multiple reasons or a single reason 

for entry.  

 

Generally, a set of reasons AKA confluence is a higher probability trade and a generally a safer entry. 
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Example of an entry trigger. 

 

 

2. STOP LOSS. 

The price in the opposite direction of the trade where the trade is exited, at a loss. 

 

At this level, the reason for the entry becomes invalidated according to TA and the price can then 

move in the opposite direction, probabilistically. 

 

 

 

 

 



                                                                                    50                                                   Follow @EmperorBTC 
 

3. Target is the possible price level that the asset might touch based on previous trends or 

confluence AND where a possible reversal could occur. 

 

Target is the next path of least resistance from where the price might reverse. 

 

We will always ONLY use TA to determine all 3. 

 

 

A combination of the three coming together forms R:R. 

We will try to understand what really R:R in this thread. 

 

R:R simply is the ratio of the distance between entry and target, and entry and the stop loss. 

Here is an example of the R:R ratio:
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R:R is generally denoted in ratio form such as 2:1 or 3:1. 

If the target is 10% above the entry and the stop loss is 5% below the entry, the RR is 2:1 

 

YOU SHOULD NOT BE ENTERING A TRADE UNLESS THE R:R IS KNOWN. 

 

MYTH: 

A fixed minimum R:R is necessary for taking a trade. 

 

Even Murphy in his book has advocated for the same but in my opinion, it is a wrong benchmark to 

have. 

Sticking to a fixed RR can prevent us from entering a high probability trade at times, eg at 

confluences. 

 

So what is the right way to use R:R and how do traders with low Win rate turn out to be profitable? 

 

Profitability depends on 2 factors. R:R and win rate. 
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Study the chart below: 

 

The above chart describes how much R:R is needed for a certain level of win rate. 

Eg. If your win rate is 50%, you will be at breakeven at a R:R ratio of 1. 

 

The formula to calculate the same is as below. 
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The above might seem confusing but the crux of the matter is,  

- Test your strategy 

- Find your win rate 

- Use only the R:R setups which suits your win rate. 

 

Eg. Always choose a trade with R:R greater than 2 if win rate is around 33% 

 

CONCLUSION. 

1. Find your win rate. Choose trades with R:R which suits your win rate. 

2. Base the above only on TA. 

3. Never enter a trade without knowing the target and SL. 

4. Don't get stuck with a fixed R:R.  

The completes the Risk to reward tutorial. 

 

It is a must use to tool to avoid trades that don't suit our win rate. This gives a HUGE trading edge as 

most of the lower win probability trades can be avoided. 

 

We will learn stop loss placement next. 

 

Please share if this was useful. 
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STOP LOSS           . 

 

MASTERCLASS ON STOP LOSS 

 

99% of the traders fail because they don't understand Stop Loss. 

 

Stop Loss is the most important topic to prevent liquidation and avoiding bankruptcy. 

 

This is all you need to master stop loss. 

 

There are only 2 tools in trading which will prevent you from blowing up your account: 

1. Risk Management 

2. Stop Loss 

 

If you don't follow the rules of the above, YOU WILL FAIL. Period. 

 

In this thread, we will master Stop-Loss, in detail. 
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Different Charts = Different SL 

 

A common fallacy amongst traders is that Stop Loss has to be a certain fixed percent of loss. Eg. 

Fixing Stop Loss at 5%. This is a very bad idea. 

 

Stop loss should be based on TA alone. 

Every setup is different and a fixed SL won't work. 

Stop loss = Invalidation level. 

 

Entry is made ONLY as per TA on a valid reason for a directional move. Once the reason for the entry 

has been lost, the trade must be exited. 

 

The event at which the reason for entry ceases to exist is the invalidation level. 

 

Entry example: 

 

Invalidation Point reached? GET OUT! 

 

Stop Loss is a tool to be ABSOLUTELY used as soon as the setup reaches an invalidation point. 

Always establish the invalidation point before entering a trade. 

As soon as the invalidation event turns true, EXIT without a second thought. 
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Once the reason for the entry has been lost, exit the trade as the premise for the entry no longer 

exists. 

 

If the entry was made because of a support being confirmed, but if the support gets broken, the 

reason for the entry no longer exists and hence, a stop loss must be entered 

 

Let us understand placing the stop Loss with the help of few examples. 

I will only be using simple Support/Resistance reasons for entry to keep it simple. 

 

1. Placing SL during consolidation Break-out. 

Note- I Place it a little below the invalidation level to prevent stop hunts. 
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2. Placing stop loss with 

-Supply Demand Zone recognition 

-Break-out 

-Re-test Confirmation 

-Supply Zone Flip 

-Break-out confirmation 

 

3. Let's try to understand a bit advanced stop loss using 

-OBV 

-Volume. 

 

Price goes up, volume doesn't. 

Price goes down, volume goes up. 

THIS IS BEARISH. 

 

Price goes up, OBV doesn't. 

Support is broken. 

Bullish invalidation = SL Entered. 
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Note - This is how 2017 top was confirmed 

 

Stop Loss is a very controversial topic as some traders don't like to place a SL order as it could lead to 

stop loss hunting. 

 

Some traders swear by a strict stop loss order being placed as soon as an entry is placed. 

 

 

 

The solution to this dilemma is discussed below. 

1. Place the SL BELOW the invalidation point to avoid SL hunting by wicks. 

 

2. Exit the trade on invalidation with using SL manually AFTER the invalidation is confirmed to avoid 

stop loss hunting. 

 

I personally exit manually after invalidation is confirmed to prevent SL hunting. 
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We will learn more about Stop hunting in the next thread. 

 

CONCLUSION. 

1. Stop loss cannot be a fixed percentage as all trade setups are different. 

2. Stop Loss is nothing but an exit at an invalidation level. 

Reason for entry no longer valid = Stop Loss. 

3. Use ONLY TA to find stop loss. Stop Loss = Invalidation level. 

4. Always have the Stop Loss determined before entering a trade. 

5. You don't have to post the SL order, you can exit manually on invalidation to avoid false wicks aka 

Stop hunting. 

 

P.S. Don't be in a rush to move your SL to break-even. This leads to your market participation 

without any benefit. We will learn about this concept Part 2 of Trading Bitcoin MasterClass. 

Read the thread again, Practise it with Support/ Resistance and place SL at Invalidation. 

 

Every setup needs it's unique SL. Read the charts, adapt to different setups. Practice, Practice, 

Practice. 

 

Hope this helps. Share if you found it useful to help other traders. 
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VOLUME PART 1             . 

 

MASTERCLASS ON VOLUME FOR TRADING BITCOIN. 

 

This is 1st module to the most comprehensive real-world guide to Volume Analysis. 

 

Volume is a simple yet most powerful tool. 

 

This is everything that you need to master it. 

 

Please re-tweet so many more can see it and benefit. 

 

 

Price and volume are the only 2 parameters you need to trade successfully. 

ALL indicators and tools in existence are derived from the above. 

We will complete the Volume study in 12 modules. 

 

In this thread, we will cover the 1st module, consisting of the following topics: 

1. Meaning 

2. Volume Average 

3. What is High/Low volume 

4. Why is volume important-Smart money 

5. Volume trends and reversals. 

6. Entry at Support/Resistance 

7. Conclusion  

 

WHAT IS VOLUME? 

It refers to the amount of asset traded over a fixed time. Purchase and sale of 1 unit is regarded as 

volume of 1 unit and not 2. 

 

 

https://pbs.twimg.com/media/EZ7wltXU0AAteVD.jpg
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Eg. If the volume of on Binance for BTC is 403 million USD, it means there's been a purchase and sale 

of 403 million USD worth of BTC 

 

 

The table below explains how cumulative volume is calculated. 

 

 

 

 

 

 

https://pbs.twimg.com/media/EZ7xE4uU8AARb7U.png
https://pbs.twimg.com/media/EZ7fg2TVAAQTeLW.png
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Many authors themselves get the concept of total volume wrong, 

Eg. Below is an extract from a Forex Trading tutorial where the concept of Total volume is incorrectly 

explained. 

 

On its own, the volume has no use. 

 

Eg. It's of no use to know that the volume of Bitcoin in the last 24 hours was 1 billion USD. 

However, when combined with previous volumes and price action, it's helpful in taking a trade. 

 

This is explained below.  

What does low volume and high volume mean? 

Low/high volume and low/high liquidity is a different concept. 

When we talk about low/high volume, we're taking in a relative term. 

A low volume refers to a volume lower than the average volume and vice versa for High volume. 

 

 

 

 

https://pbs.twimg.com/media/EZ7fg2UUEAAwCkJ.png
https://pbs.twimg.com/media/EZ7hM5kU8AAzHui.png
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WHAT DOES AVERAGE VOLUME MEAN? 

It refers to the Moving average of the volume calculated on the basis of previous sessions. The 

average could be of any time period. 

The default average on TV is 20MA, I use 14. 

 

Here is how you can view/change it.

 

 

 

SO WHY IS VOLUME STUDY IMPORTANT? 

An increase in volume denotes an increase in interest and buying/selling by holders of big funds 

(Institutions) AKA smart money. 

Smart money are the holders of higher capital and more information.  

It's generally believed that smart money has access to better analysis and more info, hence the 

levels that see the higher volume is regarded as an area of interest. 

 

Smart money moves in to buy/sell at a certain level, increasing the volume substantially.  

A lower level of volume sees buys/sells only from the retail investors with little capital, showcasing a 

period of weak hands buying and a time of uncertainty. 

https://pbs.twimg.com/media/EZ7iN5KUwAATc9V.png
https://pbs.twimg.com/media/EZ7iN6DUYAA0TXp.png
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Conclusion- Higher volume= Smart money with more info and funds buying, hence it's an area of 

interest.  

 

EFFECTS OF VOLUME. 

 

The effects of Volume on price can be understood with the help of the following cheat sheet. 

 

We will discuss all 4 situations in detail. 

 

We will also study where we can Enter a trade and increase our positions after we have discussed all 

the 4 scenarios.

 

 

1. PRICE INCREASES WITH INCREASING VOLUME 

The volume here acts as a support to the uptrend. This kind of uptrend is said to be confirmed by 

volume. 

 

 

 

 

 

 

 

https://pbs.twimg.com/media/EZ7mWo8U4AAMOLE.jpg
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In the chart below, see how in an uptrend, the volume too incrementally increasing, confirming an 

uptrend with volume expansion. 

 

 

2. PRICE INCREASES WITH DECREASING VOLUME. 

 

See the chart below, following a down-trend, there is a slight uptrend. Many traders would assume 

this to be a reversal. However, this is accompanied by decreasing volume. 

This proves it to be just a correction and not reversal. 

 

 

Hence, increase in price with a decrease in volume points towards an uptrend not supported by 

volume. It isn't safe to long this uptrend. This kind of price volume movement denotes a correction 

in a down-trend rather than a reversal.  

 

 

https://pbs.twimg.com/media/EZ7m7JmUYAAzpls.png
https://pbs.twimg.com/media/EZ7pcxKVcAEmc15.png
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3. PRICE DECREASES WITH INCREASING VOLUME. 

 

When price decreases with increasing volume, the volume here confirms the downtrend. 

 

The chart below denotes a short entry and an addition to position upon further break of support. 

This is a multi-confirmation entry. 

 

When the sudden increase in volume leads to a downtrend AND the support zone is broken, this 

leads to a High volume as well as High momentum entry. 

High momentum short= Previous Support broken. 

 

Also see how the position is increased upon breaking of a further support.  

4. PRICE DECREASES WITH DECREASING VOLUME. 

 

This decrease in price is not confirmed by volume and hence can be regarded as a correction in 

uptrend and not confirmation. 

Notice how the volume decreases upon down-trend and hence this isn't a reversal for a short entry.

 

https://pbs.twimg.com/media/EZ7q4-jVAAAf1AH.png
https://pbs.twimg.com/media/EZ7sBYPUcAAr58u.png
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The bull market of 2017 saw an ATH of 19700. 

However the ATH was not accompanied with equally high volume. 

Notice how the volume at ATH is lower than the average volume. 

The Volume at ATH is equal to what it was at 18000 levels. 

 

It was a warning for MANY for the upcoming dump.

 

 

Trade entries at Support. 

 

A support is confirmed with a volume expansion. 

 

A long entry can be taken here which is generally a high probability trade. 

 

To be more sure, you can enter upon break-out from a local swing high as in this case.

 

https://pbs.twimg.com/media/EZ7sT5aUYAEjanM.png
https://pbs.twimg.com/media/EZ7s_NJVAAAcqE7.png
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Long entry at Resistance is showcased below. 

 

Notice how there is a sudden volume expansion at the resistance, which the volume rising 

substantially above the average volume. 

 

Here we enter after volume expansion AND re-test for a High probability trade.

 

The short entries can be entered in the similar fashion, it has also been illustrated in case no. 3 

 

Hence, increase in volume confirms the trend direction of the trend. It is important to relate the 

volume to the average volume.  

End of module 1. 

 

Most of my successful trades were based only on volume analysis. 

There will be total 12 modules. 

We will discuss Volume divergences, OBV, Pattern volume break-outs, Volume Profile, Market 

profile in the upcoming modules. 

 

All the best. Study it many times  

 

 

 

 

 

 

 

 

https://pbs.twimg.com/media/EZ7tVrpUMAALnZD.png
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BULLISH DIVERGENCE          . 

 

MASTERCLASS ON DIVERGENCE 

PART 1 

 

Get ready to master the most profitable tool in trading for predicting the tops and the bottoms. 

 

A bit complicated, but if you read this thread, you will master it completely for scalping and swing 

trades. 

 

Share it! All new traders need it. 

 

 

PART 1  

Aim- To help traders identity divergence AND learn entry triggers. 

 

Most traders can identity a divergence but don't know how to use it to time the entry. 

 

We will try to master the "entry" in this thread. 

 

All real-world trades taken because of divergences have been shown below.  

When price moves in a certain direction, the momentum oscillator too should move in the same 

direction (and manner) 

 

Eg. When Price makes a higher high, the momentum oscillator too should make a higher high. This is 

called convergence. 

 

See Example below:

 

 

https://pbs.twimg.com/media/EeQlT4-U4AED7kf.png
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In a rare occurrence, the momentum oscillator and the price don't follow a similar path. This 

phenomenon is called Divergence. 

 

It occurs because the average change in the lookback period (the time period of the oscillator) is in a 

different direction as compared to the price.  

Divergences are used to find a potential reversal on the larger time frame or a swing/scalp 

opportunity on the lower time frame. 

A minimum of 4-hour time frame is preferred. 

 

Since they may fail (very rarely) it is better to accompany the entry with further confirmations.  

Important points. 

 - We will cover RSI divergences. MACD and OBV will be covered after a masterclass on those 

indicators (coming soon) 

 - Prices in this thread refer to the lows. 

 - Only the closing value is chosen for studying divergences since the source for RSI is the closing 

value.  

 

BULLISH DIVERGENCE MARKET-STRUCTURE. 

 

-It is formed when the downtrend price move is going to reverse. 

The LOWS of the price and oscillator are not in sync. 

 

-Useful in predicting the bottom. 

 

To find bullish divergences, ALWAYS LOOK AT THE LOWS of the oscillator and the price.

 

 

 

https://pbs.twimg.com/media/EeQrc3XVAAEOBD3.png
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Tips. 

-Don't look for divergences in a non-trending market. 

 

-There must be clear new levels i.e. Higher High, Higher 

Lows or Lower Highs and Lower Lows formed. 

 

-Divergences are very reliable, adding further price movement confirmations leads to a more 

profitable setup.  

 

1. STRONG BULLISH DIVERGENCE. 

 

The price makes a lower low but the oscillator makes a higher low. 

 

This means, although the price is decreasing, the overall average rate of change in the chosen period 

is increasing. 

 

i.e. the sellers are not selling at the same momentum..

 

Entry using the same chart above. 

 

The concept of- 

.Supply absorption candle 

.Momentum confirmation 

.Supply zone re-test 

.Adding position on re-test confirmation 

 

is illustrated in this trade. 

 

All these have been used in sync with Divergence for a high probability entry 

https://pbs.twimg.com/media/EeQ2jeJVAAUC9gz.png
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2. MEDIUM BULLISH DIVERGENCE 

 

-The price makes a double bottom (same level as earlier low) and the oscillator makes a higher low. 

 

This means that at the same price levels, the momentum is increasing. 

 

Illustration with a trade example presented below. 

 

 

 

 

 

https://pbs.twimg.com/media/EeQ32cOU8AAJc7D.png
https://pbs.twimg.com/media/EeRChn_UwAETzQ1.png
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3. WEAK BULLISH DIVERGENCE 

 

-The price makes a lower low but the oscillator has the same low levels (double bottom). 

This means, even though the price is decreasing, the momentum is intact. 

 

Illustration of weak divergence presented below.

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://pbs.twimg.com/media/EeRKi2LUYAA55zH.png
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Trade using the same setup. 

This was one of the most beautiful trades I have ever taken. 

Pure price movement. 

 

Explained in the chart: 

 - Confirmation of bullish divergence 

 - Bullish candle confirmation entry 

 - Channel Break-out 

 - Capital addition upon retest 

 

Exit upon S/R Break

 

Here is another trade that was taken based on a weak bullish divergence with candlestick 

confirmations. 

 

1. Divergence confirmed. 

2. Supply absorbing candle appears. 

3. Doji in a down-trend. 

4. Bullish kicker, entry made above candle in point 2. 
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